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Dear Shareholders,

On behalf of the Board of Directors of the Company (the "Board”), | have pleasure to report on the
financial results, operations and other aspects of the Company and its subsidiaries (the "Group”) for the
year ended 31 December 2004.

FINANCIAL RESULTS .

" For the year ended 31 December 2004, the Group’s turnover increased by 71.7% to HK$847,491,000
(2003: HK$493,533,000) and profit from operations increased by 26.3% to HK$203,931,000 (2003:
HK$161,509,000). These substantial improvements were mainly attributed to the Group’s profitable
securities trading activities as well as its successful mobile handset distribution operation amid improved

consumer market and stock markets.

Net profit for the year ended 31 December 2004 decreased by 30.4% to HK$203,274,000 (2003:
HK$292,078,000) entirely due to the absence of any exceptional gains for the year under review.
Exceptional gains on disposal of subsidiaries and on expiry of warrants totaling HK$131,478,000 were
recorded in 2003. Owing to the Group's share repurchase program undertaken during the year (mentioned
herein below under section “Financial Resources, Liquidity and Capital Structure”), earnings per share
for the year 2004 declined in a lesser scale than that of the net profit when compared with 2003, with a
decrease of 26.6% to HK$0.58 (2003: HK$0.79).

As at 31 December 2004, the Group’s net asset value per share was HK$4.05 (2003: HK$2.97).

DIVIDENDS

An interim dividend of HK$0.01 per share was paid during the year 2004 (2003: HK$0.01). The Directors
recommended the payment of a final dividend of HK$0.04 per share (2003: HK$0.04) amounting
HK$12,070,000 to shareholders whose names appear on the Register of Members of the Company on 1
June 2005. Dividend warrants are expected to be dispatched on 30 June 2005.

CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be closed from Monday, 30 May 2005 to Wednesday, 1

June 2005, both days inclusive, during which no share transfer will be effected.

>

REVIEW OF OPERATIONS

After the approval by shareholders at the Company’s Annual General Meeting on 3 June 2004 and the
approvals by the respective companies registries in Bermuda and Hong Kong, the name of the Company
was changed to “COL Capital Limited”. The Directors are of the view that this new name will better
reflect the principal activities of the Group. The Company is an investment holding company and
through its subsidiaries, engages in the distribution of telecommunication and information technology
products, securities trading and investments, provision of financial services, property investment and

strategic investments.
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During the year, the Group’s mobile handset distribution business recorded a significant increase in
turnover to HK$237,205,000 (2003: HK$98,775,000) and in profit to HK$21,791,000 (2003: HK$1,301,000).
With the strengthening of the consumer market, the successful launch of Innostream branded mobile
handsets since the last quarter of 2003 and the roll out of several well received models of NEC in third
guarter of 2004, the Group’s mobile handset distribution business in Hong Kong under Star Telecom
Limited (“Star Telecom”) achieved encouraging results. However, as anticipated in the 2004 Interim
Report, Star Telecom met very keen competition from mobile handsets of other brands in terms of
features and pricing and faced the adverse impact on sales from parallel imports. Nevertheless, the
Innostream and NEC mobile handsets remain well received by the Hong Kong and Macau markets and

continued to be among the top ten best selling brands.

In its activities on trading and investment in financial instruments, the Group recorded a turnover of
HK$592,055,000 (2003: HK$387,899,000) and a profit of HK$191,026,000 (2003: HK$174,471,000) for the
year ended 31 December 2004. Capitalizing on the rebound of the stock market, the Group disposed of
728,000,000 shares of Tian An China Investments Company Limited from its trading portfolio in February
2004, generating cash proceeds of HK$218,400,000 for the Group.

The money lending and provision of other financial services activities undertaken by the Group during
2004, recorded a turnover of HK$15,787,000 (2003: HK$2,476,000) and a profit of HK$15,747,000 (2003:
HK$2,484,000).

In addition, for the year under review the Group’s investment properties in Hong Kong and the People’s
Republic of China (the “PRC”) contributed a turnover of HK$2,444,000 (2003: HK$3,349,000) and a
profit of HK$781,000 (2003: Loss HK$505,000).

FINANCIAL RES@URCES, LIQUIDITY AND CAPITAL STRUCTURE
On 4 June 2004, the Company announced a conditional cash offer to repurchase up to 74,300,000 shares
representing approximately 20.0% of the then total issued shares of the Company at HK$1.20 in cash
per share (the “Share Repurchase Program”). Upon the closing of the Share Repurchase Program on 24
August 2004, tenders in respect of 69,713,206 shares were received from accepting sharehoiders
representing about 18.8% of the then total issued shares of the Company resulting in the Company
" paying about HK$83.7 million to accepting shareholders and reduction of its share capital and share
premium account by approximately HK$0.7 million and HK$83.0 million respectively. The consideration
for the Share Repurchase Program was financed by the Group's internal resources and was fully settled
on 2 September 2004. All in all, during 2004 in pursuance to the Share Repurchase Program the issued
share capital and the number of issued shares of the Company decreased from HK$3.7 million and
371,468,753 shares to HK$3.0 million and 301,755,547 shares respectively.

C =
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As at 31 December 2004, the Group's non-current assets consisted mainly of investment properties of
HK$45 million (31 December 2003: 32 million); property, plant and equipment of HK$6 million (31
December 2003: HK$12 million); and long term investments of HK$314 million (31 December 2003:
HK$388 million). These non-current assets were principally financed by shareholders’ funds. As at 31
December 2004, the Group had net current assets of HK$858 million (31 December 2003: HK$671 million).

During 2004, the Group had drawn down loans amounted to HK$272 million from a credit facility
arranged on a long term basis and repayable in October 2005. These loans were subsequently fully
repaid in July 2004. Save for the foregoing, the Group's other borrowings have been arranged on short
term basis, repayable within 1 year and secured by certain investment properties, marketable securities
and bank deposits. As at 31 December 2004, the Group maintained an insignificant gearing ratio (31
December 2003: Nil), calculated on the basis of the Group’s net borrowing (after deducting cash and

bank balances) over shareholders’ funds.

During the year under review, the Group’s assets, liabilities and transactions were mainly denominated
in Hong Kong Dollars, Australian Dollars, U.S. Dollars and Malaysian Ringgit. Because of its short term
nature, the Group had not actively hedged risks arising from Australian Dollars denominated assets and
transactions. As the exchange rates of U.S. Dollars and Malaysian Ringgit were relatively stable during

the year, the Group was not materially affected by these foreign exchange exposures.

CHARGE ON GROUP ASSETS

As at 31 December 2004, the Group’s investment properties, marketable securities, bank balances and
cash with respective carrying values of HK$15,000,000 (31 December 2003: HK$11,350,000),
HK$631,924,000 (31 December 2003: HK$54,583,000) and HK$15,182,000 (31 December 2003:
HK$26,988,000) were pledged to financial institutions to secure credit facilities granted to the Group.

EMPLOYEES

The Group had 47 employees as at 31 December 2004 (31 December 2003: 43). Employee's cost (excluding
directors’ remunerations) amounted to approximately HK$8,833,000 (2003: HK$10,457,000). The Group
ensures that its employees are remunerated in line with market terms and individual performance and

with the remuneration package and remuneration policies reviewed on a regular basis.

In addition to salaries and sales commission, discretionary bonuses may be rewarded to employees after

assessment of the performance of the Group and the individual employee.
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PROSPECTS

Since the last quarter of 2003, the economic sentiment and consumer confidence in Hong Kong has
shown significant improvement. The Group is cautiously optimistic about the economic outlook and the
business and investment opportunities in Hong Kong and the PRC if the improvement can be sustained
in the year ahead. However, the Group is aware that the positive economic outlook may be affected by
the uncertainties that currently exist due to the pressures resulting from the US trade and budget

deficits, volatile oil prices, interest rate hikes and political tensions at the local and regional level.

Star Telecom anticipates that its sales performance will be adversely affected as the mobile handset
market becomes even more competitive following the launch of the 3G services. It also expects that the
ever increasing competition would lead to pressures on prices and profit margins. Nevertheless, riding
on its successful distributorship of Innostream and NEC products, Star Telecom will endeavor to obtain
distribution rights of 3G mobile handsets and seek market business partnership opportunities with 3G
mobile handset manufacturers to capture a share of this growth market. Star Telecom will also continue
to seek distribution rights of other mobile handsets and electronic consumer products with good potential
to enhance its market position and pursue product diversification. Currently, Star Telecom is the sole
distributor of Innostream products, and is an authorized distributor of NEC and Alcatel mobile handsets,

in Hong Kong and Macau.

The Group remains committed to ongoing improvement in organizational structure, operating efficiency
and cost effectiveness in its operations. Further, the Group will continue to seek attractive business and
investment opportunities in the PRC, Hong Kong and the Asia Pacific region and in sectors such as
distribution, retail, property investment or development, etc. to improve its profitability and enhance

shareholders’ value.

APPRECIATION
On behalf of the Board, | would like to take this opportunity to express our gratitude to our shareholders
for their continued support, our customers and suppliers for their trust and confidence, and our

management and staff for their hard work and dedication to the Group during the year.

Chong Sok Un

Chairman

Hong Kong, 15 April 2005

6 % % COL Capital Limited




EXECUTIVE DIRECTORS

Ms. Chong Sok Un, aged 50, was appointed as executive director and chairman of the Company on 23
August 2002. She is an independent director of Fujian Minnan (Zhangzhou) Economy Development Co.,
Ltd., a public listed company in Shenzhen Stock Exchange, since September 2001. She had been a
director and chief executive officer of Shenyin Wanguo (H.K.) Limited from.1992 to 2000. Ms. Chong

holds a master degree in business administration.

Dato’ Wong Peng Chong, aged 61, was appointed as executive director of the Company on 15 March
2002. Upon his graduation from the University of Malaya in 1967 with a Bachelor of Arts (Honours), he
joined the Malaysian Foreign Service and served with several Malaysian diplomatic missions overseas in
various capacities. Dato’ Wong joined the private sector in 1985 and has served in various senior

management positions in Hong Kong and Malaysia.

Mr. Kong Muk Yin, aged 39, was appointed as executive director of the Company on 13 May 2002. He
was graduated from City University of Hong Kong with a bachelor’s degree in business studies. He is a
fellow member of The Association of Chartered Certified Accountants, a member of the Hong Kong

Institute of Certified Public Accountants and a Chartered Financial Analyst.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lo Wai On, aged 43, was appointed as non-executive director of the Company on 15 March 2002
and then changed his office held to independent non-executive director on 29 October 2002. He is a
fellow member of The Association of Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants and has been practicing under the name of his own firm, W.0. Lo & Co.,
Certified Public Accountants (Practising) since 1986. He has broad experience in providing tax consulting

and auditing services to companies including listed companies in Hong Kong.

Mr. Lau Siu Ki, Kevin, aged 46, was appointed as independent non-executive director of the Company
on 3 June 2004. He has over 20 years of experience in corporate finance, financial advisory and
management, accounting and auditing. He is currently working as a consultant in the financial advisory
field. Prior to that, Mr. Lau had worked in an international accounting firm for over 15 years. He is a
fellow member of both the Association of Chartered Certified Accountants (“ACCA") as well as the
Hong Kong Institute of Certified Public Accountants. He is also a member of the Council of ACCA. He
has served as a member of the Committee of the Hong Kbng branch of ACCA since 1995 and was the
Chairman of ACCA Hong Kong for the year 2000/2001. Mr. Lau also serves on the boards of various

other listed companies in Hong Kong as independent non-executive director.

Annual Report 2004 &=




Rimaraakical DNatralle 1n Racrart = AFFAFC 3
olograpnilCal Uetains In Resgect CWls 2

Mr. Yu Qi Hao, aged 58, was appointed as independent non-executive director of the Company on 10
November 2004. He is a certified public accountant, PRC. Mr. Yu was graduated from Shanghai University
of Finance and Economics. He is an independent advisor of Deloitte Touche Tohmatsu CPA Ltd. in
Shanghai. From 1981 to 1991, he worked as a certified public accountant in an accounting firm in
Shanghai. From 1992 to 1998, he acted as assistant president of Shanghai Industrial Investment (Holdings)
Company Limited, Hong Kong.

SENIOR MANAGEMENT

Mr. Chan Yau Shing, aged 40, was appointed as general manager of Star Telecom Limited (”Star Telecom”),
a wholly-owned subsidiary of the Company, in March 2003. Prior to assuming his present position, Mr.
Chan was the Senior Manager of Star Telecom. Graduated from the Macquarie University, Australia with
a master degree in Marketing Management, Mr. Chan has over 15 years of working experience in
product & market development, sales management and business planning profession. Mr. Chan has
substantial experience in telecommunication and hi-tech fields. He also held various key positions in
several reputable companies, like Chevalier (Paging Services) Limited and China Resources Peoples

Telephone Company Limited.
Ms. Fung Ching Man, Ada, aged 38, is the company secretary of the Company. She is an associate

member of The Institute of Chartered Secretaries and Administrators and has over 10 years of working

experience in the company secretarial profession.
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Directors’ Report

The directors of the Company (the “Director(s)”) present their annual report and the audited financial

statements for the year ended 31 December 2004.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The activities of its principal subsidiaries are set out in

note 34 to the financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2004 are set out in the consolidated income

statement on page 16.

An interim dividend of HK$0.01 per share amounting to HK$3,017,000 was paid to the shareholders of
the Company (the “Shareholders”) during the year. The Directors recommended the payment of a final
dividend of HK$0.04 per share to the Shareholders whose names appear on the Register of Members of
the Company on 1 june 2005, amounting to HK$12,070,000.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are set out in note 24 to the

financial statements.

RESERVES

Movements in the reserves of the Group and the Company during the year are set out in the consolidated

statement of changes in equity on page 19 and note 25 to the financial statements, respectively.

INVESTMENT PROPERTIES, AND PROPERTY, PLANT AND EQUIPMENT
The Group’s investment properties were revalued at 31 December 2004 and the resulting revaluation

increase of HK$5,540,000 has been credited to the consolidated income statement.
The Group's leasehold land and buildings were revalued at 31 December 2004 and the resulting
revaluation increase has been credited to the consolidated income statement and asset revaluation

reserve of HK$1,704,000 and HK$608,000 respectively.

Details of these and other movements in the investment properties, and property, plant and equipment

of the Group during the year are set out in notes 15 and 16 to the financial statements, respectively.
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DIRECTORS AND SERVICE CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors:

Ms. Chong Sok Un (Chairman)
Dato’ Wong Peng Chong

Mr. Kong Muk Yin

Independent Non-executive Directors:

Mr. Lo Wai On

Mr. Lau Siu Ki, Kevin (appointed on 3 fune 2004)

Mr. Yu Qi Hao (appointed on 10 November 2004)
Mr. Cheng Mo Chi, Moses (retired on 3 June 2004)

In accordance with clauses 99, 102 and 182 (vi) of the Company’s bye-laws, Messrs. Lau Siu Ki, Kevin and
Yu Qi Hao will retire and, being eligible, offer themselves for re-election at the forthcoming annual

general meeting.

None of the Directors has a service contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of compensation, other than statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS
Other than as disclosed in note 33 to the financial statements, no contract of significance to which the
Company or any of its subsidiaries was a party and in which a Director had a material interest, whether

directly or indirectly, subsisted at the end of the year or at any time during the year.

10&
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Directors Report

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2004, the interests and short positions of the Directors and the chief executives of
the Company and their associates in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance, Hong
Kong (the “SFO")), as recorded in the register maintained by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers

(the “"Model Code”) were as follows:

Long position in the shares of the Company

Percentage

Number of ordinary shares of HK$0.01 each of issued

Personal Family Corporate Other ordinary

Name of Director interests interests interests interests Total shares
Ms. Chong Sok Un (“Ms. Chong") - - 106,512,400 - 106,512,400 35.30%

(Note)

Note: Vigor Online Offshore Limited ("Vigor Online”), a 67.7% owned subsidiary of China Spirit Limited (“China
Spirit”), and Bilistyle Investments Limited ("Bilistyle”) held 105,248,000 and 1,264,400 ordinary shares of the
Company respectively. Ms. Chong maintains 100% beneficial interests in both China Spirit and Bilistyle.
Accordingly, Ms. Chong is deemed to have corporate interests in 106,512,400 ordinary shares of the Company.

Save as disclosed above, as at 31 December 2004, none of the Directors, the chief executives of the
Company nor their associates had any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations {within the meaning of Part XV of the
SFO) as recorded in the register maintained by the Company pursuant to Section 352 of the SFO or as

otherwise notified to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
At no time during the year was the Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition of shares, underlying shares, or

debentures of, the Company or any other body corporate.
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ectors Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2004, the following parties had interests or short positions in the shares and
underlying shares of the Company as recorded in the register maintained by the Company pursuant to
Section 336 of the SFO:

Long position in the shares of the Company

Number of
Name Capacity shares held Percentage held
Ms. Chong Held by controlled corporation {Notes 1 & 2) 106,512,400 35.30%
China Spirit Held by controiled corporation (Note 2) 105,248,000 34.88%
Vigor Online Beneficial owner 105,248,000 34.88%
Notes:
1. Bilistyle held 1,264,400 ordinary shares of the Company and Ms. Chong maintains 100% beneficial interest in

Bilistyle. Accordingly, Ms. Chong is deemed to be interested in 1,264,400 ordinary shares of the Company
under the SFO.

2. Vigor Online is a 67.7% owned subsidiary of China Spirit in which Ms. Chong maintains 100% beneficial
interest. Accordingly, China Spirit and Ms. Chong are deemed to be interested in 105,248,000 ordinary shares
of the Company under the SFO.

Save as disclosed above, as at 31 December 2004, there were no other parties who had interests or short
positions in the shares or underlying shares of the Company as recorded in the register maintained by

the Company pursuant to Section 336 of the SFO.

MAJOR CUSTOMERS AND SUPPLIERS
The aggregate sales attributable to the Group’s five largest trade customers were less than 30% of total
sales and the aggregate purchases attributable to the Group’s five largest trade suppliers were less than

30% of total purchases.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

In August 2004, the Company repurchased a total of 69,713,206 shares at a price of HK$1.20 per share
in cash pursuant to a voluntary conditional cash offer (the *Offer”) made by Sun Hung Kai International
Limited on behalf of the Company. The total consideration paid by the Company under the Offer was
HK$83.66 million.

COt Capital Limited
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ors' Report

Save as disclosed above, neither the Company nor any of its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the year.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s bye-laws or the laws of Bermuda,

which would oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE
The Board of Directors

The full Board met 6 times in 2004. Directors’ attendance was as follows:

Name of Directors No. of Board Meetings Attended

Ms. Chong Sok Un

Dato’ Wong Peng Chong
Mr. Kong Muk Yin

Mr. Lo Wai On

Mr. Lau Siu Ki, Kevin
Mr. Yu Qi Hao 1
Mr. Cheng Mo Chi, Moses 1

s OO0 OO0 OO N

Executive Committee
The Company established an executive committee since 23 May 1998 pursuant to clauses 124 to 127 of
the Company’s bye-laws for the purposes of approving and monitoring the daily operations of the

Group. 15 meetings of the executive committee were held in 2004.

Investment Committee
The Company established an investment committee on 2 February 2000 for the purposes of approving
and monitoring the Group's investment portfolio and projects. The investment committee met 8 times

during the year.

Audit Committee

The Company established an audit committee on 29 January 1999 with reference to “A Guide for the
Formation of an Audit Committee” issued by the Hong Kong Institute of Certified Public Accountants
and in accordance with paragraph 14 of the Code of Best Practice as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
As at the date of this report, the audit committee members comprise of three Independent Non-

executive Directors. The audit committee met 3 times during the year.
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Code of Best Practice
The Company has complied throughout the year ended 31 December 2004 with the Code of Best
Practice, except that the Independent Non-executive Directors are not appointed for specific terms but

are subject to retirement by rotation in accordance with the Company’s bye-laws.

Annual Confirmation from Independent Non-executive Directors
The Company has received from each of the Independent Non-executive Directors an annual confirmation
of his independence pursuant to Rule 3.13 of the Listing Rules. The Company considers all of the

Independent Non-executive Directors are independent.

PUBLIC FLOAT
The Company has maintained a sufficient public float throughout the year ended 31 December 2004.

AUDITORS
A resoluticn will be submitted to the forthcoming annual general meeting of the Company to re-

appoint Messrs. Deloitte Touche Tohmatsu as auditors of the Company.

On behalf of the Board

Chong Sck Un

Chairman

Hong Kong, 15 April 2005
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Auditors’ Report

RE - BERIOEEHT Deloitte Touche Tohmatsu

BEPETHEER111S 26/F, Wing On Centre

Keilh26iE 111 Connaught Road Central
Hong Kong

855 ¢ + 852 2852 1600 Tel: + 852 2852 1600

BE: + 8522541 1911 Fax: + 852 2541 1911

BXHE : mail@deloitte.com.hk Email: mail@deloitte.com.hk

www.deloitte.com/cn www.deloitte.com/cn

TO THE SHAREHOLDERS OF COL CAPITAL LIMITED
(FORMERLY KNOWN AS CHINA ONLINE (BERMUDA) LIMITED)
{incorporated in Bermuda with limited liability)

We have audited the financial statements on pages 16 to 61 which have been prepared in accordance
with accounting principles generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The Company’s directors are responsible for the preparation of financial statements which give a true
and fair view. In preparing financial statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our audit, on those financial statements
and to report our opinion solely to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act, and for no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing Standards issued by the Hong Kong
Institute of Certified Public Accountants. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgments made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the circumstances of the Company
and the Group, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance as to
whether the financial statements are free from material misstatement. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements. We
believe that our audit provides a reasonable basis for our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the state of affairs of the Company
and the Group as at 31 December 2004 and of the profit and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15 April 2005
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Consolidated Income Staterre

For the year ended 31 December 2004

2004 2003
NOTES HK$'000 HK$000
(restated)
Turnover 4 847,491 493,533
Cost of sales (670,343) (429,109)
Gross profit 177,148 64,424
Net gain on investments 6 59,019 121,362
Other operating income 7 20,402 14,416
Distribution costs (11,702) (6,621)
Administrative expenses (40,389) (28,138)
Other operating expenses (547) (3,934)
Profit from operations 8 203,931 161,509
Finance costs 9 (530) (545)
Gain on expiry of warrants 24(e) - 90,369
Gain on disposal of subsidiaries 11 - 41,109
Share of result of a jointly controlled entity - (28)
Profit before taxation 203,401 292,414
Tax charge ' 12 {127) (336)
Profit for the year 203,274 292,078
Dividends 13
- Interim dividend paid 3,017 3,715
- Final dividend proposed 12,070 14,859
Earnings per share 14
- Basic and diluted HK$0.58 HK$0.79
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At 31 December 2004

2004 2003
NOTES HK$'000 HK$'000
Non-current assets
Investment properties 15 44,640 31,550
Property, plant and equipment 16 6,426 12,333
Investments in securities 18 313,919 388,115
Other non-current assets 528 528
365,513 432,526
Current assets
Inventories 19 9,626 5,139
Investments in securities 18 709,854 457,441
Debtors, deposits and prepayments 20 28,405 40,935
Loan receivables 21 103,018 25,827
Pledged bank deposits 30 15,182 26,988
Bank balances and cash 32,265 134,600
898,350 690,930
Current liabilities
Creditors and accrued charges 22 32,383 8,390
Customers’ deposits and receipts in advance 3,513 7,229
Taxation payable 4,315 4,300
40,211 19,919
Net current assets 858,139 671,011
Net assets 1,223,652 1,103,537
Capital and reserves
Share capital 24 3,018 3,715
Reserves 1,220,634 1,099,822
Total capital and reserves 1,223,652 1,103,537
The financial statements on pages 16 to 61 were approved and authorised for issue by the Board of
Directors on 15 April 2005 and are signed on its behalf by:

Ws. Chong Sck Un
Director

Dato’ Wong Peng Chong
Director

=
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At 31 December 2004

2004 2003
NOTES HK$'000 HK$'000
Non-current assets
Interests in subsidiaries 17 2,189,835 2,097,037
Current assets
Deposits and prepayments 341 267
Bank balances and cash 8,717 120,952
9,058 121,219
Current liakilities
Accrued charges 1,276 1,082
Net current assets 7,782 120,137
Total assets less current liabilities 2,197,617 2,217,174
Non-current liabilities
Amounts due to subsidiaries 23 1,441,843 1,339,309
Net assets 755,774 877,865
Capital and reserves
.Share capital 24 3,018 3,715
Reserves 25 752,756 874,150
Total capital and reserves 755,774 877,865

Ms. Chong Sck Un
Director

‘“ 8 % COL Capital Limited

Dato’ Wong Peng Chong
Director
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For the year ended 31 December 2004
Asset Capital Retained
Share Share  Negative Warrant revaluation redemption Translation profit
capital  premium  goodwill  Goodwill  reserve . reserve  reserve  reserve  (deficit) Total

HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000

At 1 January 2003 92,865 1,135,685 32,883 (1,237) 90,381 {90,725} 1,922 2,140 (465,148) 798,766
Revaluation increase of other

|
H

investments - - - - 52,280 - - 52,280

Exchange differences arising from
translation of financial statements
of overseas subsidiaries - - - - - - - (2,015) - {2,015)

Net gain (loss) not recognised in

the consolidated income statement - - - -

52,280 - (2,015) - 50,265
Shares issued at premium as a result

of exercise of warrants 2 87 - - (12) - - - - 77
Reduction of deficit by capital

reorganisation and share

premium reduction (note 24) (89,152)  (375,996) - - - - - - 465,148 -
Gain on expiry of warrants

recognised in the income statement - - - - (90,369) - - - - (90,369)
Released upon disposal of subsidiaries - - - 1,237 - - - (125) - 1,112

Release of revaluation reserve
arising from the disposal

of other investments - - - - - 95,323 - - - 55,323
Prafit for the year - - - - - - - - 292078 292,078
Interim dividend paid - - - - - - - - (3,715 (3,715)
At 31 December 2003 315 759,776 32,883 - - 16,878 1,922 - 288,363 1,103,537

Revaluation increase of

other investments - - - - - 17,766 - - 17,766
Surplus on revaluation of

leasehold land and buildings - - - - - 608 - - - 608
Exchange differences arising from

transtation of financial statements

of overseas subsidiary - - - - - - - {2 - @
Net gain (loss) not recognised in

the consolidated income statement - - - - - 18,374 - 2) - 18312
Repurchase of shares (note 24(f)} (697)  (82,958) - - - - - - - (83,655)
Profit for the year - - - - - - - - 03274 203274
Dividends paid - - - - - - - - (17.876)  (17.876)
At 31 December 2004 3,018 676,818 32,883 - - 35,252 1,922 ) 473761 1,223,652
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Consolidated Cesh Flow State: . t

For the year ended 31 December 2004

2004 2003
HK$'000 HK$'000
(restated)

OPERATING ACTIVITIES
Profit from operations 203,931 161,509

Adjustments for:

Interest income (20,179) (10,103)
Dividend income (10,927) (6,662)
Depreciation and amortisation of property, plant and equipment 1,086 1,461
Impairment loss recognised in respect of other non-current assets - 124
Loss on disposal of property, plant and equipment 41 398
Net realised and unrealised gain on investments (60,519) (123,771)
Discount on early redemption of loan note 1,500 -
Impairment loss recognised in respect of trading investment - 2,409
Revaluation (increase) decrease of investment properties (5,540) 1,060
Revaluation (increase) decrease of leasehold land and buildings (1,704) 68
Operating cash flow before movements in working capital 107,689 26,493
(Increase) decrease in inventories (4,487) 3,503
(Increase) decrease in trading investments (192,153) 67,836
Decrease (increase) in debtors, deposits and prepayments 12,530 (23,661)
Increase in loan receivables (77,191) (20,827)
Increase in creditors and accrued charges 23,993 419
Decrease in customers’ deposits and receipts in advance {3,716) (39,801)
Cash (used in) from operating activities (133,335) 13,962
Interest paid (530) (545)
Dividends paid (17,876) (3,715)
Tax paid (112) (171)
NET CASH (USED IN) FROM OPERATING ACTIVITIES (151,853) 9,531

2 O % COL Capital Limited
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Cusolidated Cash Flow Statement
For the year ended 31 December 2004
2004 2003
NOTE HK$000 HK$'000
(restated)
INVESTING ACTIVITIES
Net proceeds from disposal of other investments 98,500 63,835
interest received 20,179 10,103
Dividend received 10,927 6,662
Proceeds from disposal of property, plant and equipment 9 13
Decrease (increase) in pledged bank deposits 11,806 (19,421)
Purchase of other investments (7,779) (14,485)
Net cash outflow from disposal of subsidiaries 26 - (800)
Purchase of property, plant and equipment (467) (277)
NET CASH FROM INVESTING ACTIVITIES 133,175 45,630
FINANCING ACTIVITIES
New loan from a related company 271,775 -
Repayment of loan from a related company (271,775) -
Repurchase of shares (83,655) -
New bank loans raised - 170,067
Proceeds from exercise of warrants - 77
Repayment of bank loans - (170,067)
NET CASH (USED IN) FROM FINANCING ACTIVITIES (83,655) 77
NET (DECREASE) INCREASE [N CASH AND CASH EQUIVALENTS {102,333) 55,238
EFFECT OF CHANGES IN FOREIGN EXCHANGE RATE (2) (2,174)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 134,600 81,536
CASH AND CASH EQUIVALENTS AT END OF THE YEAR,
represented by bank balances and cash 32,265 134,600
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Notes to the Financial

For the year ended 31 December 2004

1. GENERAL
The Company is incorporated in Bermuda as an exempted company with limited liability and its

shares are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The activities of its principal subsidiaries are set

out in note 34.

The interest income, commission income arising from provision of financial services and rental
income on property investment earned by the Group, have been redefined as part of turnover for
the year ended 31 December 2004. Accordingly, the comparative interest income from loan
receivables of HK$2,341,000, commission income of HK$135,000 and rental income of HK$3,349,000
have also been reclassified from other operating income to turnover for the year ended 31

December 2003.

2. POTENTIAL IMPACT ARISING FROM THE RECENTLY [SSUED ACCOUNTING
STANDARDS
In 2004, the Hong Kong Institute of Certified Public Accountants issued a number of new or
revised Hong Kong Accounting Standards ("HKASs”) and Hong Kong Financial Reporting Standards
(“HKFRSs") (herein collectively referred to as “new HKFRSs”) which are effective for accounting
periods beginning on or after 1 January 2005. The Group has not early adopted these new HKFRSs

in the financial statements for the year ended 31 December 2004,

The Group has commenced considering the potential impact of these new HKFRSs but is not yet in
a position to determine whether these HKFRSs would have a significant impact on how its results
of operations and financial position are prepared and presented. These HKFRSs may result in

changes in the future as to how the results and financial position are prepared and presented.

22 % % COL Capital Limited
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RCA

For the year ended 31 December 2004

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the historical cost convention as modified for

the revaluation of investment properties, land and buildings, and investments in securities.

The financial statements have been prepared in accordance with accounting principles generally

accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial statements of the Company and

its subsidiaries made up to 31 December each year.

The resulits of subsidiaries acquired or disposed of during the year are included in the consolidated
income statement from the effective date of acquisition or up to the effective date of disposal, as

appropriate.

All significant inter-company transactions and balances within the Group are eliminated on

consolidation.

Goodwill
Goodwill arising on consolidation represents the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets and liabilities of a subsidiary at the date of

acquisition.

Goodwill arising on acquisitions prior to 1 January 2001 continues to be held in reserves, and will
be charged to the income statement at the time of disposal of the relevant subsidiary or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisitions after 1 January 2001 is capitalised and amortised on a straight
line basis over its useful economic life. Goodwill arising on the acquisition of subsidiary is presented

separately in the balance sheet.
On disposal of a subsidiary, the attributable amount of unamortised goodwill/goodwill previously

eliminated against or credited to reserves is included in the determination of the profit or loss on

disposal.

Annual Report 2004 %’ﬁ 2 3
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For the year ended 31 December 2004

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Negative goodwill
Negative goodwill represents the excess of the Group’s interest in the fair value of the identifiable

assets and liabilities of a subsidiary at the date of acquisition over the cost of acquisition.

Negative goodwill arising on acquisitions of subsidiaries prior to 1 January 2001 continues to be

held in reserves and will be credited to income at the time of disposal of the relevant subsidiary.

Negative goodwill arising on acquisitions of subsidiaries after 1 January 2001 is presented as a
deduction from assets and will be released to income based on an analysis of the circumstances

from which the balance resulted.

To the extent that the negative goodwill is attributable to losses or expenses anticipated at the
date of acquisition but which do not represent identifiable liabilities at the date of acquisition, it
is released to income in the period in which those losses or expenses arise. The remaining negative
goodwill not exceeding aggregate fair values of acquired identified non-monetary assets is
recognised as income on a straight line basis over the remaining average useful life of the
identifiable acquired depreciable assets. To the extent that such negative goodwill exceeds the
aggregate fair value of the acquired identifiable non-monetary assets, it is recognised as income

immediately.

Revenue recognition

Trading of securities is recognised on trade-date basis when the relevant contracts are executed.
Sales of goods are recognised when goods are delivered and title has passed.

Dividend income from investments is recognised when the Group’s rights to receive payment have

been established.

Interest income is accrued on a time basis by reference to the principal outstanding and at the

interest rate applicable.
Commission income is recognised when services are provided.

Rental income, including rental invoiced in advance from properties let under operating lease, is

recognised on a straight line basis over the lease terms.

2 4 @% COL Capital Limited




For the year ended 31 December 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investment properties
Investment properties are completed properties which are held for their investment potential,

any rental income being negotiated at arm’s length.

Investment properties are stated at their open market value based on independent professional
valuations at the balance sheet date. Any revaluation increase or decrease of investment properties
is credited or charged to the investment property revaluation reserve unless the balance on this
reserve is insufficient to cover a revaluation decrease, in which case the excess of the revaluation
decrease over the balance on the investment property revaluation reserve is charged to the
income statement. Where a revaluation decrease has previously been charged to the income
statement and a revaluation increase subsequently arises, this increase is credited to the income

statement to the extent of the decrease previously charged.

On disposal of an investment property, the balance on the investment property revaluation reserve

attributable to that property is transferred to the income statement.

No depreciation is provided in respect of investment properties except where the unexpired term,

including the renewable period, of the relevant lease is twenty years or less.

Property, plant and equipment
Property, plant and equipment are stated at cost or valuation less depreciation, amortisation and

any identified impairment losses.

Land and buildings are stated in the balance sheet at their revalued amount, being the fair value
on the basis of their existing use at the date of revaluation less any subsequent accumulated
depreciation and amortisation and any subsequent impairment losses. Revaluations are performed
with sufficient regularity such that the carrying amount does not differ materially from that

which would be determined using fair values at the balance sheet date.

Any revaluation increase arising on revaluation of land and buildings is credited to the asset
revaluation reserve except to the extent that it reverses a revaluation decrease of the same asset
previously recognised as an expense, in which case the increase is credited to income statement to
the extent of the decrease previously charged. A decrease in net carrying amount arising on
revaluation of fand and buildings is dealt with as an expense to the extent that it exceeds the
balance, if any, held in asset revaluation reserve relating to a previous revaluation of that particular
property. On the subsequent sale of land and buildings, the attributable revaiuation increase not

yet transferred to retained profits in prior years is transferred to retained profits.
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For the year ended 31 December 2004

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property, plant and equipment (Continued)
Depreciation and amortisation is provided to write off the cost or valuation of property, plant
and equipment over their estimated useful lives, using the straight line method, at the following

rates per annum:

Leasehold land Over the remaining lease terms

Buildings Over the shorter of the lease terms or 30-50 years
Computer and electronic equipment 20%

Furniture and fixtures 20% - 50%

Motor vehicles 20% - 50%

The gain or loss arising from disposal or retirement of an asset is determined as the difference
between the sale proceeds and the carrying amount of the asset and is recognised in the income

statements.

Subsidiaries
Investments in subsidiaries are included in the Company’s balance sheet at cost less any identified

impairment loss.

Jointly controlled entity
Joint venture arrangements which involve the establishment of a separate entity in which each

venturer has an interest are referred to as jointly controlled entities.

The Group’s interests in jointly controlled entities are included in the consolidated balance sheet
at the Group’s share of the net assets of the jointly controlled entities plus goodwill/less negative
goodwill in so far as it has not been written off/amortised/released to income, less any identified
impairment loss. The Group's share of the post-acquisition results of its jointly controlled entities

is included in the consolidated income statement.

Investments in securities

Investments in securities are recognised on a trade-date basis and are initially measured at cost.
At subsequent reporting dates, debt securities that the Group has the expressed intention and

ability to hold to maturity (held-to-maturity debt securities) are measured at amortised cost, less

any impairment loss recognised to reflect irrecoverable amounts.

2 6 é % COL Capital Limited
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For the year ended 31 December 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Investments in securities {Continued)
All securities other than held-to-maturity debt securities are measured at subsequent reporting

dates at fair value.

Where securities are held for trading purposes, unrealised gains and losses are included in net
profit or loss for the period. For other securities, unrealised gains and losses are dealt with in
equity, until the security is disposed of or is determined to be impaired, at which time the

cumulative gain or loss is included in net profit or loss for the period.

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the

weighted average method.

Other non-current assets
Other non-current assets represents club debentures carried at cost less any identified impairment

loss.

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its assets to determine
whether there is any indication that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount under another
standard, in which case the impairment loss is treated as a revaluation decrease under that

standard.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount, such that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued amount under another standard, in

which case the reversal of the impairment loss is treated as a revaluation increase.
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For the year ended 31 December 2004

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Derivatives used for trading and investment

Derivatives used in the Group's trading activities are recorded at fair value, and unrealised gains
and losses are reflected in the income statement. The fair values of the trading positions generally
are based on listed market prices. If listed market prices are not available or if the liquidation of
the Group positions would reasonably be expected to impact market prices, fair value is determined
based on other relevant factors, including dealer price quotations and price quotations for similar
instruments traded in different markets, including markets located in different geographic areas.
Fair values for certain derivative contracts are derived from pricing models which consider current
market and contractual prices for the underlying financial instruments or commodities, as well as

time value and yield curve or volatility factors underlying the positions.

Taxation
Tax charge represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net
profit as reported in the income statement because it excludes items of income or expense that
are taxable or deductible in other periods and it further excludes income statement items that

are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amount of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from goodwill (or negative goodwill) or
from the initial recognition (other than in a business combination) of other assets and liabilities

in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries and interests in joint ventures, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary difference will not reverse in

the foreseeable future.
The carrying amount of deferred tax asset is reviewed at each balance sheet date and reduced to

the extent that it is no longer probable that sufficient taxable profit will be available to allow all

or part of the asset to be recovered.
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For the year ended 31 December 2004

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited to the income
statement, except when it relates to items charged or credited directly to equity, in which case

the deferred tax is also dealt with in equity.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessee. All other leases are classified as operating

leases.

The Group as lessor
Rental income from operating leases is recognised on a straight line basis over the term of the

relevant lease.

The Group as lessee
Rentals payable under operating leases are charged as expenses on a straight line basis over the

term of the relevant lease.

Retirement benefits scheme
Payments to the Group's defined contribution scheme or Mandatory Provident Fund Scheme or

the central pension scheme are charged as an expense as they fall due.

Foreign currencies

Transactions in foreign currencies are initially recorded at the rates of exchange prevailing on the
dates of the transactions. Monetary assets and liabilities denominated in such currencies are re-
translated at the rates prevailing on the balance sheet date. Profits and losses arising on exchange

included in net profit or loss for the year.

On consolidation, the assets and liabilities of the Group's overseas operations denominated in
currencies other than Hong Kong dollars are translated into Hong Kong dollars at the exchange
rates prevailing on the balance sheet date. Income and expense items denominated in currencies
other than Hong Kong dollars are translated into Hong Kong dollars at the average exchange
rates for the period. Exchange differences arising, if any, are classified as equity and transferred
to the Group’s translation reserve. Such translation differences are recognised as income or expense

in the period in which the operation is disposed of.
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For the year ended 31 December 2004

4. TURNOVER

2004 2003

HK3$'000 HK$'000

(restated)

Sales of mobile phones 237,205 98,775
Proceeds from sales of listed trading investments 581,128 381,237
Dividend income from listed investments 10,927 6,662
Interest income from loan receivables 11,933 2,341
Commission income 3,854 135
Rental income 2,444 3,349
Sales of other communication products - 1,034
847,431 493,533

3 O %”; COL Capital Limited
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For the year ended 31 December 2004

BUSINESS AND GEOGRAPHICAL INFOCRMATION

Business segments

For management purposes, the Group is currently organised into four main operating divisions -
mobile phone distribution, securities trading and investments, financial services and property
investment. These divisions are the bases on which the Group reports its primary segment

information.
Segment information about these businesses is presented below:
For the year ended 31 December 2004
Mobile  Securities
phone trading and Financial Property Unallocated

distribution investments services  investment segment Consolidated
HK$'000 HK$'000 HX$"000 HK$'000 Hi$'000 HK$'000

Revenue
External sales 237,205 592,055 15,787 2,444 - 847,491
Other operating income - 7,478 20 - - 7,498
237,205 599,533 15,807 2,444 - 854,989
Result
Segment result 21,791 191,026 15,747 781 - 229,345
Unallocated other operating income - - - 5,540 7.364 12,904
Unallocated corporate expenses (38,318)
Profit from operations 203,931
Finance costs (530)
Profit before taxation 203,401
Tax charge (127)
Profit for the year 203,274

o ———
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For the year ended 31 December 2004

5. BUSINESS AND GEOGRAPHICAL INFORMATION (Continued)
Business segments (Continued)
For the year ended 31 December 2004 (Continued)

fiobile  Securities
phone trading and Financial Property
distribution investments services investment Others Consolidated
HIK$'000 HKS$'000 HK$'000 HK$'000 HIK$'000 HKS'000

Balance sheet

Assets

Segment assets 31,928 1,043,315 104,034 44,986 - 1,224,263
Unallocated corporate assets 39,500
Consolidated total assets 1,263,863
Liabilities

Segment liabilities 5,152 21,536 1,048 1,540 - 29,276
Unallocated corporate liabilities 10,935
Consolidated total liabilities 40,211

Mobile  Securities
phone trading and Financial Property Unallocated
distribution investments services investment segment Consolidated
HK$ 000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000

Other information

Capital expenditure 177 - - 249 49 467
Depreciation and amortisation 572 - - 271 243 1,086
Other non-cash expenses - - - - 41 41

3 2 % COL Capital Limited
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5. BUSINESS AND GEOGRAPHICAL INFORMATION (Continued)
Business segments (Continued)
For the year ended 31 December 2003

Mobile  Securities
phone trading and Financial Property

distribution investments services  investment Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
(restated)

Revenue
External sales 98,775 387,899 2,476 3,349 1,034 493,533
Other operating income - 7,275 20 - - 7,295
98,775 395,174 2,496 3,349 1,034 500,828

Result

Segment result 1,301 174,471 2,484 (505) (2,520) 175,231
Unallocated other operating income AVA
Unallocated corporate expenses (20,843)
Profit from operations 161,509
Finance costs {545)
Gain on expiry of warrants 90,369
Gain on disposal of subsidiaries 41,109 - - - - 41,109
Share of result of a jointly controlled entity - - - - (28) (28)
Profit before taxation 292,414
Tax charge (336)
Profit for the year 292,078

= ————
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5.  BUSINESS AND GEOGRAPHICAL INFORMATION (Continued)

Business segments (Continued)
For the year ended 31 December 2003 (Continued)

Mobile Securities

phone trading and Financial Property
distribution investments services  investment Others Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated)
Balance sheet
Assets
Segment assets 37,760 855,176 28,823 38,960 - 960,719
Unallccated corporate assets 162,737
Consolidated total assets 1,123,456
Liabilities
Segment liabilities 2,740 3,167 - 1,174 - 7,081
Unallocated corporate liabilities 12,838
Consolidated total liabilities 19,919
Mobile Securities
phone trading and Financial Property Unallocated
distribution  investments services  investment Others segment  Consolidated

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Other information

Capitel expenditure 233 - - - - 44 277
Depreciation and amortisation 51 - - 167 32 751 1,461
Impairment losses recognised in

consolidated income statement - 2,409 - - - 124 2,533
Other non-cash expenses - - - 1,128 - 398 1,526

&z
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For the year ended 31 December 2004

BUSINESS AND GEOGRAPHICAL INFORMATION (Continued)

Geographical segments

The Group’'s operations are located in Hong Kong and Mainland China (“China”).

The Group's distribution of mobile phones is carried out in Hong Kong. Securities trading and

investment and financial services are carried out in Hong Kong. Rental income from property

investment is from Hong Kong and China. Commission income is earned in Hong Kong.

The following table provides an analysis of the Group’s revenue by geographical market:

Revenue by

geographical market

2004 2003

HK$'000 HK$'000

Hong Kong 853,621 498,544
China 1,368 2,284
854,989 500,828

The following is an analysis of the carrying amount of segment assets, and additions to property,

plant and equipment, analysed by the geographical area in which the assets are located:

Carrying amount

of segment assets

Additions to
property, plant

and equipment

At At Year ended Year ended

31.12.2004 31.12.2003 31.12.2004 31.12.2003

HK$ 000 HK$'000 HKX$'000 HK$'000

Hong Kong 1,237,996 1,098,756 218 277
China 25,867 24,700 243 -
1,263,863 1,123,456 467 277
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Notes to the Financial Statere-

For the year ended 31 December 2004

6. NET GAIN ON INVESTMENTS

2004 2003
HK$'000 HK$'000
Net realised gain (loss) on derivatives 3,939 (14,205)
Net unrealised gain on trading investments 56,580 137,976

Impairment loss recognised in respect of
trading investment (Note a) - (2,409)
Discount on early redemption of loan note (Note b) {1,500) -
59,019 121,362

Notes:

(a) The listing of one of the trading securities was cancelled on 19 January 2004. The Directors are of the

opinion that the value of the trading investment was fully impaired.
(b) The Group early redeemed part of the loan notes issued by SHK (as defined in note 18) of

HK$100,000,000 with a discount on early redemption of HK$1,500,000. The net redemption proceed
was HK$98,500,000.

7. OTHER OPERATING INCOME

2004 2003
HK$'000 HK$'000
(restated)

Interest income from:
~ Debt securities 7,478 7,275
- Banks 602 479
- Others 166 8
8,246 7,762
Compensation from litigation (Note) - 4,941
Revaluation increase of investment properties 5,540 -
Revaluation increase of leasehold land and buildings 1,704 -
Net exchange gain 4,668 -
Others 244 1,713
20,402 14,416

Note: Included a compensation of HK$4,778,000 as settlement in respect of a litigation which was made

against ex-employees for damages in relation to their improper behaviour.
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PROFIT FROM OPERATICNS

Profit from operations has been arrived

at after charging (crediting):

Auditors’ remuneration

Cost of inventories recognised as expenses

Revaluation decrease of investment properties

Revaluation decrease of leasehold land and buildings

Depreciation and amortisation of property, plant and equipment

Impairment loss recognised in respect of other non-current assets

Loss on disposal of property, plant and equipment

Staff costs, inclusive of directors’ emoluments

Rental income from properties under operating leases after
outgoings of HK$266,000 (2003: HK$253,000)

For the year ended 31 December 2004

2004
HK$'000

800

201,511

1,088

41
23,899

(2,178)

2003
HK$'000

620
90,182
1,060
68
1,461
124
398
12,478

(3,096)

FINANCE COSTS

The amounts represent interest on bank and other borrowings wholly repayable within five years.
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10. DIRECTORS’ EMOLUMENTS AND HIGHEST PAID INDIVIDUALS

Directors’ emoluments

The Directors’ emoluments are analysed as follows:

2004 2003
HK$'000 HK$000
Fees:
Executive Directors - -
Non-executive Directors - -
Independent Non-executive Directors 200 267
200 267
Other emoluments to Executive Directors:
Salaries and other benefits 2,470 1,709
Performance related incentive payments 12,360 -
Retirement benefits scheme contributions 36 45
Total Directors’ emoluments 15,066 2,021
The emoluments of the Directors are within the following bands:
2004 2003
Number of Number of
Directors Directors
Nil to HK$1,000,000 5 6
HK$1,500,001 to HK$2,000,000 ' 1 -
HK$12,000,001 to HK$12,500,000 ) 1 -

There was no compensation for loss of office paid to Directors or former Directors and no Directors

waived any emoluments for each of the two years ended 31 December 2004.
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DIRECTORS’ EMOLUMENTS AND HIGHEST PAID INDIVIDUALS (Continued)

Highest paid individuals

During the year, the five highest paid individuals included three Directors (2003: two), details of

which are set out above. The emoluments for the remaining two (2003: three) highest paid

individuals of the Group are as follows:

2004 2003
HK$'000 HK$000
Salaries and other benefits 1,227 1,958
Performance related incentive payments 75 -
Retirement benefits scheme contributions 24 61
1,326 2,019

The emoluments are within the following bands:
2004 2003
Number of Number of
employees employees
Nil to HK$1,000,000 2 3

GAIN ON DISPOSAL OF SUBSIDIARIES

In March 2003, Fulltime Profits Limited, an indirect wholly-owned subsidiary of the Company, and

its subsidiaries (“Fulltime Group”), which were engaged in mobile phone distribution and the

intefligent building system integration business in China (collectively the “China Operations”)

were disposed of to an independent third party at a nominal consideration of HK$1. The disposal

was completed on 29 March 2003, on which date the control of the China Operations was passed

to the acquirer.
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11. GAIN ON DISPOSAL OF SUBSIDIARIES (Continued)
The results of the China Operations for the period from 1 January 2003 to 29 March 2003, which

have been included in the consolidated income statement, were as follows:

HK$'000
Turncver 1,062
Operating costs (2,034)
Share of result of a jointly controllied entity (28)
Loss for the period (1,000)

During the year ended 31 December 2003, the China Operations did not make a significant

contribution to the net cash flows on the results of the Group.

The carrying amounts of the assets and liabilities of the China Operations at the date of disposal

are set out in note 26.

A gain of HK$41,109,000 arose on the disposal of the China Operations, being the proceeds of
disposal less the carrying amount of net liabilities of Fulltime Group at the date of disposal,
attributable goodwill and translation reserve (see note 26). No tax charge or credit arose from

the transaction.

12. TAX CHARGE

2004 2003
HK$'000 HK$'000
Current tax:

Profits Tax in Hong Kong (13) -
Income tax in China (114) (104)

Underprovision in prior years
Hong Kong - (3)
China - (229)
(127) (336)

Hong Kong Profits Tax is calculated at 17.5% of the estimated assessable profit for the year.

40&F
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TAX CHARGE (Continued)

No provision for Hong Kong Profits Tax in last year was made in the financial statements as the

Group had no assessable profit for last year.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdiction.

The tax charge for the year can be reconciled to the profit per the income statement as follows:

2004 2003
HK$'000 HK$°000
Profit before taxation 203,401 292,414
Tax at the income tax rate of 17.5% (2003: 17.5%) (35,595) (51,172)
Tax effect of expenses that are not deductible (5,797) (17,707)
Tax effect of income that are not taxable 6,843 32,647
Utilisation of tax losses previousty not recognised 35,439 39,972
Tax effect of tax losses not recognised (1,1748) (3,799)
Underprovision in respect of prior years - (232)
Effect of different tax rates of subsidiaries operating
in other jurisdictions (54) (49)
Others 211 4
Tax charge for the year (127) (336)
DIVIDENDS
2004 2003
HIK$'000 HK$'000
Ordinary shares:
Interim dividend paid - HK$0.01 (2003: HK$0.01) per share 3,017 3,715
Final dividend proposed - HK$0.04 (2003: HK$0.04) per share 12,070 14,859

The final dividend of HK$0.04 per share has been proposed by the Directors and is subject to

approval by the shareholders in general meeting.
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14, EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on the following data:

2004 2003
HK$'000 HK$'000
Earnings for the purpose of basic and diluted earnings per share 203,274 292,078
Number Number
of shares of shares

Weighted average number of ordinary shares for
the purposes of basic and diluted earnings per share 347,849,919 371,464,499

The computation of diluted earnings per share for 2003 does not assume the exercise of the
Company’s warrants because their exercise price was higher than the average market price. The

warrants expired and lapsed in June 2003 per note 24(e).

15. INVESTMENT PROPERTIES

THE GROUP
HK$°000

VALUATION
At 1 January 2004 31,550
Revaluation increase 5,540
Transfer from leasehold tand and buildings 7,550
At 31 December 2004 44,640

COL Capital Limited
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INVESTMENT PROPERTIES (Continued)

The Group's investment properties are analysed as follows:

2004 2003
HK$'000 HK$'000

Properties held under medium term leases:
—in Hong Kong 20,990 14,850
- in China 20,850 16,700
Properties situated in China held under long leases 2,800 -
44,640 31,550

The Group’s investment properties were revalued at 31 December 2004 by DTZ Debenham Tie
Leung Limited, a firm of independent professional property valuers, on an open market value
basis. The resulting revaluation increase has been credited to the consolidated income statement
of HK$5,540,000.

Certain of the investment properties of the Group are rented out under operating leases.
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16. PROPERTY, PLANT AND EQUIPMENT

Computer
Leasehold and  Furniture
land and electronic and Motor
buildings equipment fixtures vehicles Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THE GROUP
COST OR VALUATION
At 1 January 2004 10,625 2,088 2,765 - 501 15,979
Additions - 92 375 -~ 467
Disposals - (32) (82) - (114)
Revaluation increase 2,075 - - - 2,075
Transfer to investment properties (7,550) - - - (7,550}
At 31 December 2004 5,150 2,148 3,058 501 10,857
Comprising:
At cost - 2,148 3,058 501 5,707
At valuation - 2004 5,150 - - - 5,150
5.150 2,148 3,058 501 10,857
DEPRECIATION AND AMORTISATION
At 1 January 2004 - 1,223 1,922 501 3,646
Provided for the year 237 428 421 - 1,086
Eliminated on disposals - (18) (46) - (64)
Eliminated on revaluation (237) - - - (237)
At 31 December 2004 - 1,633 2,297 501 4,431
NET BOOK VALUES
At 31 December 2004 5,150 515 761 - 6,426
At 31 December 2003 10,625 865 843 - 12,333

44 % % COL Capital Limited




16.

17.

es to tne Financial Stateme

NEs

For the year ended 31 December 2004

PROPERTY, PLANT AND EQUIPMENT (Continued)

The land and buildings of the Group are analysed as follows:

THE GROUP

2004 2003

HK$'000 HK$'000

Properties situated in Hong Kong, held under medium term leases 5,150 4,345
Properties situated in China, held under:

- long leases - 2,800

- medium term leases - 3,480

5,150 10,625

All the land and buildings of the Group were revalued at 31 December 2004 by DTZ Debenham
Tie Leung Limited, a firm of independent professional property valuers, on an open market value
basis. The resulting revaluation increase arising on the revaluation has been credited to the
consolidated income statement and asset revaluation reserve of HK$1,704,000 and HK$608,000

respectively.

Had all the land and buildings of the Group been carried at cost less accumulated depreciation
and amortisation, the carrying values of these properties would have been stated at HK$6,892,000
(2003: HK$18,482,000).

INTERESTS [N SUBSIDIARIES
THE COMPANY

2004 2003

HK$'000 HK$/000

Unlisted shares, at cost 32,168 32,168
Amounts due from subsidiaries . 3,980,215 3,887,417
4,012,383 3,919,585

Less: Allowances on amounts due from subsidiaries (1,822,548) (1,822,548)

2,189,835 2,097,037

Particulars of the principal subsidiaries as at 31 December 2004 are set out in note 34.

In the opinion of the directors, the amounts due from subsidiaries will not be repaid within

twelve months from the balance sheet date. Accordingly, they are classified as non-current.
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18. INVESTMENTS IN SECURITIES

THE GROUP
Trading Other
investments securities Total
2004 2003 2004 2003 2004 2003

HK$'000 HK$'000 HKS’000 HK$'000 HK$'000 HK$'000

Equity securities
- listed in Hong Kong 456,312 425,249 928,176 112,045 584,488 537,294
- listed overseas 244,185 22,597 30,552 29,418 274,737 52,015

700,497 447,846 158,728 141,463 859,225 589,309

Debt securities

- unlisted (Note) - - 156,247 256,247 156,247 256,247
Unit trusts
- unlisted - - 8,301 - 8,301 -

700,497 447,846 323,276 397,710 1,023,773 845,556

Carrying amount analysed for
reporting purposes as
~ Non-current - - 313,919 388,115 313,919 388,115
- Current 700,497 447,846 9,357 9,595 709,854 457,441

700,497 447,846 323,276 397,710 1,023,773 845,556

Market value of listed securities 700,497 447,846 158,728 141,463 859,225 589,309

Note: The debt securities represent the loan notes issued by Sun Hung Kai & Co. Limited ("SHK") and Allied
Group Limited (“AG") which formed part of the consideration for the sale of SHK's and AG’s shares by
the Group in year 2003. The loan notes bear interest at 4% and 2.25% per annum and are redeemable
on or before 7 March 2008 and 15 August 2008, respectively.
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INVESTMENTS IN SECURITIES (Continued)
As at 31 December 2004, particulars of the Group’s investments in the equity securities which
exceed 10% of the assets of the Group disclosed pursuant to Section 129(2) of the Hong Kong

Companies Ordinance are as follows:

Percentage of

issued share

Place of Class of capital held

Name of company incorporation shares by the Group

Allied Group Limited Hong Kong Ordinary 9.3%

Mulpha International Bhd. Malaysia Ordinary 9.2%
INVENTORIES

THE GROUP

2004 2003

HK$'000 HK$'000

Inventories held for resale - finished goods 9,626 5,139

At 31 December 2004, all inventories were carried at cost (2003: an amount of HK$2,049,000 was

stated at net realisable value).
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20. DEBTORS, DEPOSITS AND PREPAYMENTS

The Group has a policy of allowing an average credit period of 30-90 days to its trade debtors.

An aged analysis of trade debtors is as follows:

THE GROUP
2004 2003
HK$ 000 HK$'000
Within 90 days 8,792 12,471
91 - 180 days 41 7
181 - 360 days 48 -
8,881 12,478
Other debtors, deposits and prepayments 19,524 28,457
28,405 40,935

271. LOAN RECEIVABLES

The loan receivables are unsecured, bear interest at commercial rates and are repayable within

one year.

22. CREDITORS AND ACCRUED CHARGES

An aged analysis of trade creditors is as follows:

THE GROUP
2004 2003
HK$'000 HK$'000
Trade creditors due within 90 days 24,776 1,723
Other creditors and accrued charges 7,607 6,667
32,383 8,390
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AMOUNTS DUE TO SUBSIDIARIES

The amounts due to subsidiaries of the Company are unsecured, interest free and have no fixed

terms of repayment. The subsidiaries confirmed that the repayment of the amounts will not be

demanded within the next twelve months from the balance sheet date. Accordingly, the amounts

are shown as non-current.

SHARE CAPITAL

Number of shares Value
2004 2003 2004 2003
HK$'000 HK$'000
Ordinary shares of HK$0.01 each
Authorised:
At beginning of the year 30,000,000,000 30,000,000,000 300,000 300,000
Capital Reduction (as defined in Note a) - (28,800,000,000) - (288,000)
Increase during the year (Note d) - 28,800,000,000 - 288,000
At end of the year 30,000,000,000 30,000,000,000 300,000 300,000
Issued and fully paid:
At beginning of the year 371,468,753 9,286,462,340 3,715 92,865
Warrants exercised (Note e) - 256,507 - 2
Capital Reorganisation - (8,915,250,094) - (89,152)
Repurchase of shares (Note f) (69,713,206) - {(697) -
At end of the year 301,755,547 371,468,753 3,018 3,715

Z
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24. SHARE CAPITAL (Continued)

Notes:

Pursuant to resclutions proposed by the Directors and passed at a special general meeting of the Company

held on 14 July 2003 (the "SGM"), the Company carried out a capital reorganisation in the following aspects:

(a)

(o) .

(d)

(f)

50 .. Capital Limited

(i the issued share capital of the Company was reduced by cancelling paid-up capital of
HK$0.0096 on each share of nominal value of HK$0.01 in the issued share capital of the Company
as at the date of passing of this resolution so that each share was treated as one fully paid-up

share of nominal value of HK$0.0004 in the issued share capital of the Company; and

(i} the value of each of the authorised but unissued shares was reduced from HK$0.01 to
HK$0.0004 each so that the authorised share capital of the Company was reduced from
HK$300,000,000 to HK$12,000,000 (the “Capital Reduction”);

an amount of HK$375,995,500 standing to the credit in the share premium account of the Company as
at 31 December 2002 was reduced (the "Share Premium Reduction”) and together with the credit
amount of HK$89,152,500 arising from the Capital Reduction were applied to eliminate or reduce the
deficit of the Company with accumulated balance of HK$465,890,000 &s at 31 December 2002 in

accordance with the Bye-laws of the Company and the applicable laws of Bermuda;

every 25 reduced shares of HK$0.0004 each was consolidated (the “Share Consolidation”) into one

new share of nominal value of HK$0.01 each (the "New Shares”); and

the authorised share capital of the Company was increased from HK$12,000,000 to HK$300,000,000 by
the creation of an additional 28,800,000,000 unissued New Shares in the capital of the Company
following completion of the Capital Reduction and Share Consolidation (altogether the ”Capital

Reorganisation”).
The Capital Reorganisation became effective on 15 July 2003.

During the year ended 31 December 2000, 1,856,688,098 warrants in the value of HK$557,006,000
were issued at HK$0.05 on the basis of one warrant for every five ordinary shares held on 15 May
2000. Each warrant entitled the holder to subscribe in cash at a price of HK$0.30 each, subject to
adjustment, for one ordinary share in the Company, at any time from the date of issue up to 6 June
2003 (both days inclusive).

During the year ended 31 December 2003, 256,507 warrants in the value of HK$77,000 were exercised
to subscribe for 256,507 ordinary shares of the Company at an exercise price of HK$0.30 per share. The
remaining 1,856,409,741 warrants in the value of HK$556,923,000 expired and lapsed on 6 June 2003.

Accordingly, the warrant reserve of HK$90,369,000 was released to the consolidated income statement.

In August 2004, the Company repurchased 69,713,206 ordinary shares for HK$1.20 in cash per share.
The excess of the offer price over the nominal value amounted to HK$82,958,000 was charged to the

share premium account.
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RESERVES
Capital Retained
Share  Contributed redemption Warrant profit
premium surplus reserve reserve (deficit) Total

HK$'000 HKS'000 HK§'000 HK$'000 HX§'000 HKS'000

THE COMPANY
At 1 January 2003 1,135,685 32,883 1,922 90,381 (465,830) 794,981

Premium arose on exercise of warrants 87 - - (12) - 75

Gain on expiry of warrants recognised

in the income statement - - - (90,369} - (90,369)
Reduction of deficit by capital reorganisation

and share premium reduction (375,996) - - - 465,148 89,152
Profit for the year - - - - 84,026 84,026
Interim dividend paid - - - - (3,715) (3,715)
At 31 December 2003 759,776 32,883 1,922 - 79,569 874,150
Repurchase of shares (Note 24(f)) (82,958) - - - - (82,958)
Loss for the year - - - - (20,560) (20,560)
Dividends paid - - - - (17,876) {17,876)
At 31 December 2004 676,818 32,883 1,922 - 41,133 752,756

The contributed surplus of the Company represents the difference between the nominal value of
the Company’s shares issued at the date on which the group reorganisation became effective, in
exchange for the shares of the subsidiaries, and the underlying net assets of the subsidiaries

acquired, less distributions subsequently made by the Company.

In addition to retained profits of the Company, under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus is also available for distribution to shareholders. However, a

company cannot declare or pay a dividend, or make a distribution out of contributed surplus, if:

(a) the company is, or would after the payment be, unable to pay its liabilities as they become

due; or

(b)  the realisable value of the company’s assets would thereby be less than the aggregate of its

liabilities and its issued share capital and share premium account.

In the opinion of the Directors, the Company’s reserves available for distribution to shareholders
at 31 December 2004 amounted to HK$74,016,000 (2003: HK$112,452,000).
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26. DISPOSAL OF SUBSIDIARIES
As explained in note 11, on 29 March 2003, the Group disposed of its China Operations at a

consideration of HK$1. The net liabilities at the date of disposal were as follows:

29.3.2003
HK$'000
NET LIABILITIES DISPOSED OF:

Property, plant and equipment 252
Interest in a jointly controlled entity 2,001
Other non-current assets 95
Inventories 1,673
Debtors, deposits and prepayments 5,829
Taxation recoverable 8
Bank balances and cash 800
Creditors and accrued charges (51,679)
Amount due to a jointly controlled entity (1,200)
(42,221)
Attributable goodwill 1,237
Translation reserve realised (125)
(41,109)
Gain on disposal 41,109
Total cash consideration -

Net cash outflow arising on disposal:
Cash consideration -
Bank balances and cash disposed of (800)
(800)
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DEFERRED TAXATION

At 31 December 2004, the Group and the Company has estimated unused tax losses of HK$1,761
million and HK$65 miilion (2003: HK$1,964 million and HK$74 million), respectively, for offset
against future profits. No deferred tax asset has been recognised in respect of the tax losses due

to the unpredictability of future profit streams. These tax losses may be carried forward indefinitely.

The Group has deductible temporary differences of HK$33 million (2003: HK$32 million). No
deferred tax asset has been recognised in relation to such deductible temporary difference as it is
not probable that taxable profit will be available against which the deductible temporary

differences can be utilised.

CONTINGENT LIABILITIES

(a) The Company has given guarantees to banks in respect of credit facilities granted to a
subsidiary. As at 31 December 2004, facilities of HK$6,591,000 (2003: HK$4,846,000) were
utilised by the subsidiary.

In addition, the Company has also provided guarantees to several securities houses in
respect of the facilities granted to subsidiaries. As at 31 December 2004 and 2003, no

facilities were utilised by the subsidiaries.

(b) In respect of the disposal of a subsidiary in prior years, the Group has given an indemnity
to the purchaser against all liabilities, losses, costs and expenses suffered and/or incurred
by the purchaser in relation to or arising out of the assignment of certain of the subsidiary’s

business contracts.

(<) in 1997, the Company had given a counter-indemnity to a former substantial shareholder
and the ex-chairman of PCCW Limited (formerly Tricom Heoldings Limited (“Tricom”)), and
Chambord Investment Inc. in respect of certain indemnities given to Tricom at the time of
and to facilitate the listing of Tricom’s shares on the Stock Exchange. These indemnities
related to the use of the Tricom tradename, the infringement of the permitted use of

properties, the guarantees granted to Tricom to secure banking facilities and tax liabilities.

In respect of (b) and (c) above, the Directors were not able to estimate the financial effect of the

indemnities and warranty given.
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29. LITIGATION

(a)

Save a

is eng

aware,

In November 1998, a writ was issued against the Company’s subsidiaries, Hongkong Digital
Television Limited ("Digital TV", formerly Star Interactive Television Limited) and Star Telecom
Services Limited (“STSL”, formerly Hong Kong Star Internet Limited) by nCube Corporation
(*nCube”), claiming the sum of approximately US$1,980,000 (equivalent to approximately
HK$15,305,000) plus interest in relation to the alleged purchase of two MediaCube 3000
systems by Digital TV from nCube. The claim of nCube against STSL was on the basis of a
chop of STSL on the contract between Digital TV and nCube. STSL had taken legal advice
and had been advised that it was very unlikely that STSL would be held liable to the claim
of nCube. Digital TV was also opposing the claim of nCube and had taken legal advice.

As advised by its lawyers, Digital TV had reasonable grounds in defending the claim and,
accordingly, had not made any provision in the financial statements in connection with the
claim. Digital TV filed a defence in this section on 14 December 1998 and nCube had failed
to take further action since that date. There was no progress during the year in respect of

the litigation.

Stellar One Corporation (“Stellar One”) served a statutory demand under Section 178 of
the Hong Kong Companies Ordinance for the sum of approximately US$1,152,000 (equivalent
to approximately HK$8,983,000) upon Digital TV in November 1998. Stellar One filed a
winding up petition against Digital TV in December 1998 which was vigorously opposed by
Digital TV. Digital TV applied for an order for security for the costs against Stellar One. On
4 May 1999, the Court ordered Stellar One to pay HK$200,000 to the court as security for
the costs of Digital TV on or before 7 May 1999. Stellar One failed to pay that amount to

the court.

The petition was dismissed in November 1399 and Stellar One was to pay Digital TV its cost
of the petition, which amounted to HK$254,000. Stellar One had indicated that it would

proceed to arbitration in Honolulu to recover the allfeged amount.

Digital TV took legal advice and was advised that the arbitration proceedings had not
commenced as of the date of approval of these financial statements. As advised by its
lawyers, Digital TV had reasonable grounds in defending the claims and, accordingly, had

not made any provision in the financial statements in connection with the claims.

nd except for the matters specified above, neither the Company nor any of its subsidiaries
aged in any litigation or claims of material importance and, so far as the Directors are

no fitigation or claims of material importance are pending or threatened by or against any

companies of the Group.
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PLEDGE OF ASSETS
At the balance sheet date, the following assets of the Group were pledged to banks and securities

house to secure short term credit facilities:

THE GROUP
2004 2003
HK$'C00 HK$'000
Investment properties 15,000 11,350
Marketable securities 631,924 54,583
Bank balances and cash 15,182 26,988
662,106 92,921
OPERATING LEASE ARRANGEMENTS
The Group as lessee:
THE GROUP
2004 2003
HK3$’000 HK$'000
Minimum lease payments paid under operating
leases in respect of premises 1,119 4,311

At the balance sheet date, the Group had outstanding commitments for future minimum lease

payments under operating leases in respect of rented premises which fall due as follows:

THE GROUP
2004 2003
HK$'00C HK$'000
Within one year 428 1,075
In the second to fifth year inclusive - 428
428 1,503

Operating lease payments represent rentals payable by the Group for certain of its office premises.
Leases are negotiated for an average term of two to five years and rentals are fixed for an

average term of two years.

Annual Report 2004 @/—; 5 5




For the year ended 31 December 2004

317. OPERATING LEASE ARRANGEMENTS (Continued)

The Group as lessor:

Property rental income earned during the year was HK$2,444,000 (2003: HK$3,349,000). The
investment properties are expected to generate rental yields of 5.5% (2003: 6.3%). The properties

held have committed tenants for an average of two years.

At the balance sheet date, the Group had contracted with tenants for the following future
minimum lease payments under non-cancellable operating leases in respect of rented premises

which fall due as follows:

THE GROUP
2004 2003
HK$'080 HK$'000
Within one year 2,459 2,272
In the second to fifth year inclusive 1,350 1,895
3,809 4,167

At 31 December 2004, the Company had no commitments under operating [eases (2003: Nil).

32. RETIREMENT BENEFITS SCHEMES
The Group operates a defined contribution retirement benefits scheme for its qualifying employees
in Hong Kong. The assets of the scheme are held separately from those of the Group in funds

under the control of independent trustee.

The retirement benefits scheme contributions charged to the income statement represent
contributions payable to the scheme by the Group at rates specified in the rules of the scheme.
Where there are employees who leave the scheme prior to vesting fully in the contributions, the
amount of the forfeited contributions will be used to reduce future contributions payable by the

Group or will be refunded to the Company upon request.
As at 31 December 2004, there was no forfeited contributions (2003: HK$5,000), which arose

upon employees [eaving the scheme and which were available to reduce the contributions payable

by the Group in future years.

5 6 % COL Capital Limited




32.

33.

34.

D

s to the Financial Statements

For the year ended 31 December 2004

RETIREMENT BENEFITS SCHEMES (Continued)

In addition to the defined contribution retirement benefits scheme, the Group is required to
contribute to Mandatory Provident Fund and central pension scheme for certain employees in
H‘ong Kong and China, respectively, based on applicable rates of monthly salary in accordance

with the relevant regulations.

During the year, the retirement benefits scheme contributions net of forfeited contributions of
HK$32,000 (2003: HK$71,000), amounting to HK$326,000 (2003: HK$446,000).

RELATED PARTY TRANSACTION
On 2 April 2004, a credit facility with a maximum amount of US$40,000,000 was granted by a

related company to finance the general working capital of the Company and its subsidiaries.

One of the directors of the related company, Ms. Chong Sok Un is also a director of the Company.
The loan was unsecured, borne annual interest rate of HIBOR plus 0.5% and was repayable in cne

and a half year from the drawdown date. The loan was fully settled during the year.

The interest expense in respect of the loan from the related company was HK$511,000 (2003: Nil),

which was included in finance costs per note 9.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries as at 31 December 2004 are as follows:

Nominal value

of issued Percentage
Place of ordinary share/ of equity
incorporation/ registered attributable to
MName of subsidiary registration capital the Company  Principal activities
Directly held
Besford International The British Virgin Ordinary 100% Investment holding
Limited Islands Us$1
Classic Fortune Limited The British Virgin Ordinary 100% Investment holding
Islands Us$1

Annual Report 2004 %—5 5 7
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value

of issued Percentage
Place of ordinary share/ of equity
incorporation/ registered attributable to
Name of subsidiary registration capital the Company  Principal activities
Directly held (Continued)
Mission Time Holdings The British Virgin Ordinary 100% investment holding
Limited slands Us$1
Yuenwell Holdings Limited The British Virgin Ordinary 100% Investment holding
Islands Us$
Star Paging (BVI) Limited The British Virgin Ordinary 100% Investment holding
Islands Us$400
Indirectly held
China Capital Holdings Hong Kong Ordinary 100% Treasury service
Limited (Formerly HK$2
known as New Century
Network Technology
Limited)
China Online (Bermuda) Hong Kong Ordinary 100% Investment holding
Limited (Formerly HK$?2
known as Grandistar
Company Limited)
China Online Nominees Hong Kong Ordinary 100% Investment holding and
Limited HK$200 provision of nominee
services
China Online Secretaries Hong Kong Ordinary 100% Provision of secretarial
Limited HK$2 services

58 % COL Capital Limised




34.

For the year ended 31 December 2004

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Name of subsidiary

Indirectly held {Continued)

Dualiane Limited

Focus Clear Limited

Forepower Limited

Genwo Limited

Gold Chopsticks Limited

Hanest Opportunity Limited

Join Capital Limited

Kintic Limited

Konnic Limited

Mega Harvest Resources

Limited

Place of
incorporation/

registration

The British Virgin

Islands

The British Virgin

Islands

The British Virgin

Islands

Hong Kong

The British Virgin

Islands

The British Virgin

Islands

Hong Kong

Hong Kong

Hong Kong

The British Virgin

Islands

Nominal value

of issued

ordinary share/

registered

capital

Ordinary
us$1

Ordinary
us$1

Ordinary
Us$1

Ordinary
HK$200,000

Ordinary
Us$1

Ordinary
Us$1

Ordinary
HK$2

Ordinary
HK$2

Ordinary
HK$2

Ordinary
Us$1

Percentage
of equity
attributable to
the Company

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

Investment holding

Securities trading in

Hong Kong

Property investment in

Hong Kong

Property investment

[nvestment holding

Securities trading in

Hong Kong and overseas

Money lending

Property investment

Property investment

Securities trading

in overseas

g =
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34. PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)
Nominal value
of issued Percentage
Place of ordinary share/ of equity
incorporation/ registered attributable to
Name of subsidiary registration capital the Company  Principal activities
Indirectly held (Continued)
Pro Leader Limited The British Virgin Ordinary 100% Investment holding
Islands Us$1
Rich Investments Limited Hong Kong Ordinary 100% Investment holding
HK$2
Sparkling Summer Limited The British Virgin Ordinary 100% Securities trading in
Islands US$6,500,000 Hong Kong and overseas
Star Telecom (China Hong Kong Ordinary 100% Investment holding
Investment) Limited HK$2
Star Telecom Holding Hong Kong Ordinary 100% Investment holding
Limited HK$200
Deferred#
HK$4,000,000
Star Telecom Limited Hong Kong Ordinary 100% Telecom and IT products
HK$3,000,000 distribution
Star Telecom Properties Hong Kong Ordinary 100% Investment and property
Limited HK$200 holding
Taskweli Limited The British Virgin Ordinary 100% Investment holding
Islands US$1
Tricom Tianchi Limited Hong Kong Ordinary 100% Investment holding
HK$2

6@ COL Capital Limited




For the year ended 31 December 2004

PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

Nominal value

of issued Percentage
Place of ordinary share/ of equity
incorporation/ registered attributable to
Name of subsidiary registration capital the Company  Principal activities
Indirectly heid (Continued)
Vinka Limited Hong Kong Ordinary 100% Investment holding
HK$2
Widerich Limited Hong Kong Ordinary 100% Property investment
HK$2
BEEETRMER China Registered 100% Research and development
R BRAE) HK$1,000,000 for computer software
and relevant technical
~ consultancy services
# The deferred shares, which are not held by the Group, practically carry no rights to any dividend or to
receive notice of or to attend or vote at any general meeting of the company or to any distribution in
winding up.
* Wholly foreign-owned enterprise

The above table lists the subsidiaries of the Company which, in the opinion of the Directors,
principally affected the results of the year or assets of the Group. To give details of other

subsidiaries would, in the opinion of the Directors, result in particulars of excessive length.

All subsidiaries operate principally in their places of incorporation unless specified otherwise

under “Principal activities”.

None of the subsidiaries had any debts securities subsisting at 31 December 2004 or at any time

during the year.

Z
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The consolidated results and the assets and liabilities of the Group for the past five financial years, as
extracted from the Group’s published audited financial statements and reclassified as appropriate, are

set out below:

RESULTS
For the year ended 31 December
2000 2001 2002 2003 2004
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated) (restated) (restated) (restated)

Turnover 2,664,722 2,344,369 1,299,322 493,533 847,491
Profit (loss) before taxation 1,321,989 (732,640) (603,417) 292,414 203,401
Taxation 2,161 2,002 198 (336) (127)

Profit (loss) before
minority interests 1,324,150 (730,638) (603,219) 292,078 203,274
Minority interests 17,612 13,384 305 - -
Profit (loss) for the year 1,341,762 (717,254) (602,914) 292,078 203,274

ASSETS AND LIABILITIES
At 31 December

2000 2001 2002 2003 2004

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Total assets 2,590,317 1,513,751 910,773 1,123,456 1,263,863
Total tiabilities (418,898) (190,159) (112,007) (19,919) {(40,211)
Minority interests (9,231) (305) - - -
Shareholders' funds 2,162,188 1,323,287 798,766 1,103,537 1,223,652

Note:
The interest income, commission income arising from provision of financial services and rental income on property

investment earned by the Group, have been redefined as part of turnover for the year ended 31 December 2004.

Accordingly, the comparative figures have also been restated.
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COL Capital Limited

{incorporated in Bermuda with limited liability) a
(Stock Code: 383)

APPOINTMENT OF DIRECTOR

Further to the announcement of COL Capital Limited (the “Company”™) dated
30th September, 2004 regarding the appointment of independent non-executive
director, the board of directors (the “Board”™) of the Company is pleased to
announce that Mr. Yu Q1 Hao has been appointed as an independent non-executive
director of the Company with effect from 10th November, 2004.

Mr. Yu, aged 57, 1s a certified public accountant, PRC. Mr. Yu graduated from
Shanghai University of Finance and Economics, and is an independent advisor
of Deloitte Touche Tohmatsu CPA Ltd. in Shanghai. From 1981 to 1991, he
worked as a certified public accountant in an accountant tirm in Shanghai. From
1992 to 1998, he acted as the assistant president of Shanghai Industrial Investment
{(Holdings) Company Limited, Hong Kong.

Mr. Yu does not hold any positions with the Company or any member of the
Company’s group of companies other than acting as independent non-executive
director of the Company.

Mr. Yu will receive HK$80,000 per annum as director’s remuneration which is
determined by reference to the market salary range for the position. According
to the bye-laws of the Company. Mr. Yu shall hold office until the next following
annual general mesting of the Company and shall then be eligible for re-election
at that meeting. Mr. Yu has neither interests in the shares of the Company
within the meaning of Part XV of the Securities and Futures Ordinance nor any

relationship with any directots, senior management or substantial or controlling
shareholders of the Company.

The Board would like to extend a warm welcome to Mr. Yu in joining the
Company. '

As at the date of this announcement, the executive directors of the Company are
Ms. Chong Sok Un. Dato Wong Peng Chong and Mr. Kong Muk Yin and the

independent non-executive directors of the Company are Mr. Lo Wai On.
Mz Lau Siu Xi, Xevin and Mz Yu Qi Hao.

By Order of the Board ;
Fung Ching Man, Ada E
Company Secretary

Hong Kong, 10th November, 2004
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ANNOUNCEMENT OF RESULTS
. o
[FOR THE YEAR ENDED 31 DECEMBER 2004 ¢ -
A
AUDITED RESULTS OF THE.GROUP The revenue amd profit from wperations of the Group for (he year, analysed by huwinens sepaients and geographical .
. : segments, wre oy follows:
The Board of Directors (the “Dircctars™) of COL Capital Limited (the “Company™ annotinces the .
e EIeeioTE - T o ) or e senr onded 11 Uy business segments
audited consolidated resuils of U?c Company and ‘m s~nb>|um.|u {the "Group™) for the year ended 3 For the year ended 3§ December 2604
December 2004 tagether with last year's comparative figures are as follows:-
Mohfle  Sceurltles .
2004 2003 phone  trading und Floanelal Troperty  Unallocated
HES 000 HKS 000 distelbytlun  Iavestments services lnvestment Segment  Consolldated
(restated) 135000 1KS 000 nis 000 HKS'000 11831000 1K3°000
" Revenuc .
Turnover (Nete 3} 847,491 RPAIRAN] External sales 237,105 592,085 15,387 2,444 - 347,491
Cost of sales (670,343} (429,109) Qther operating incone - 1478 u - - 1,498
13
Gross profit ' 177148 64424 137,205 599,503 15807 2,448 - 54,989
Net gain on investments (Note 4) . 59,019 121,362 Resutt
Other operating income (Nore 5) . 20,402 4,416 Scgorent resull 21991 1910026 15,947 781 - 288
Distribution costy . (11,702} (6.621) .
Thution. . 40389 N Unatlocatcd other
Adlmnls"dl\?c expenses (10,389 (28,138 aperatlng income 5.540 7364 11504
Qiher operating expenses (547) (3.934) Unalincated corperale eapenses (38,318
Profit from operations { Note 6) 203,931 161,509 PeofiL from aperatlons 103931
, Finance costs 1530)
Finance casts (5303 (545) Pt hefore 1aaai T nn
. . TR Y Pontin before tasation X
Gin an disposal of subsiliarics (Note 7 - 41109 oo chrge i
Gain on eapiry of warrants (Note 8) - 90,269 - -
\ Share of resudt of o jointty controlled catity - (28} Protit for the year 203234
- . . Far the year ended 31 December 2603
Profit hefare taxation 203,41 292,414 ¢
Tox charge (Note 9) . . (336) Mabile Securities
e e sbannteading e cial ety
Profit for the year 203,274 202,078 disitibution  ins catments wervices  laveniment Others  Contolidoted
e 1£5°000 HAS 00 xS 000 15000 188000 HK3 000
Dividends (Nore 10) . frestated)
~ interim dividend - paid 3,017 3718 Resenue
— Final dividend - proposed 12,070 14,859 Lxternal sales 98,718 187,899 2476 1349 1034 493,831
—_—— Oifier aperating income - 7,015 0 - - 2298
15087 18,574 8.1 395,174 1496 1349 1034 500,824
Earnings per shure (Nove 115 Result
- Busic and diluted HK$0.58 HKS0.79 Sepment el 1301 172474 2488 15051 {2.820) 173231
- Unallacated other
Hateern apeeating income - - -
fraliocated N
1. Petental impact arising from the rucenily Issued accounting standardsie tinaliocated corporate cxpenscs 120843
i Prafit fram operations 11,569
Ta 2004, 1he Hong Kong Ingtitute of Certified Public Aceountants insicd 3 number of new or cevised Hoag Kong Finance conls 1548)
Accaaling $landandy I"HKASS") u!Td Hong Kong Financiat Reporiiag Siandards ("HRERSS™ theren mliccl’\\‘c!‘y Gain on capiry of warrants 90,069
mm,“‘ oy iew HIKFRSS™Y which are LM\.\’I:\ e suntfing perinds beginsiig on e alice § Tipwary 208, CGain on diqusal of subsidiaties 41,509 _ . . . e
'Ihc Group has nel early adapted thes= new KBRSy in ahe financial statements foe the gear ended 11 December Share af reanlt of
M. 4 juintly contralled entity - - - - an B
The Gronp hat commenced considering the potential impact of these new HKFRSs bt is aat yel in a poskinn 19 Draft before <axation 207,414
etermine whether Mese HKFRSH would hove o significant [mpoct on how its cesblts of operations amd linanvial Tay charge 36
porition are preparcd and presented. These HKFRSs may resell in changes in the fulnre as 1o how the results —_—
and finanvial posidan are prepared nad presented, Pralitor the year 191074
—_—
3 Dasls of preparation:- Ity geographical segmentt
\ : The Geaup's operations are located in Hang Kong ang the Mainfand China ¢“Chini®)
The fnierest Incame and commixsion lncome arislag feam provision of fingneial seevices and 1eniat facome on
praperty investment earned by ihe Group, have heen redefined av part af wesnvee for the year eaded 31 The Group's distribution of mobile pianes is carcied aul in Hong Kong. Securitics tradlng nnd investmentt angd
Decamber 2004, Accardingly, the campreative lnterest incame fram lawn reccivables ol [LK$2,341,000, tinancial servives are carried out in Hong Kong. Rental income feam property Investmaent is fram lang Koag
commisxion income of HKS135,000 and centatincome #$€ K S3,329,000 have alsn heen rechsificd from olher and China. Commissing incomie iy carnes i Honz Xasg,
opernling invame 1o turnover for the vear ended 31 Becembar 2003, The fodtins g Latde providas .. zouvis 6f e o B by genpeaphicad mvai 2
3 Turnover and segment nformationi- Revenue by
. geapraphteal murket
Turnover 2004 2003
RS 000 HKS 000
2004 2003 !
fRg 000 HAS 000 Hang Korg RS2,621 498,534
(retated) China 1,364 2284
Sates of mobile phoncy 237,208 98,775 . Rsdom 00828
Procceds fram salex of lsted trading fnvestments SB1128 27 Nute: During the year ended 31 Devember 3003, the Group disconinued its distibution of mobile phones In
Dividend income from listed invesiments 0,927 6,062 China,
Inteeest income fram Joon reccivables 11983 2341
Commissian income 1454 s Netueinen nvestmen(si
Rental incomte 2444 3349 . . 2004 2003
Soles of other communicatlon products - 1.034 HES'008 HKS'000
47,401 RN ot sealised gain (10ss) on decivatives 3039 (14,208)
oy Neg tised gain on trsding investments 26,380 131,978
Business and Grographicol informatian ‘m”?Ime loss recogalsed in reapect of
trading investment (Note a) . - (2,409
For management purposes, the Group is currenlly organised into four main operating divisions - mobile phone Discount on early redemption of toan note (More b) (1.500) -
distribution, securities trading ond investnents, financial scrvices and property investnent, These divisions are o010 121382
the basex on which (he Group reporls its primary segment information, - e st
vy
.
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Newer:

{a} The tisting of ane of the (rading secerflins way cangelled on 19 Janwary 2003, The Directars are of the
opinien that the value of the trading iovestment was fally impuited, '

{by  The Group early redecmed part of the loan notes issucd by Sun Hung Kai & Co. Limited of
HESHX,000,000 with a discount on early redemption of HK$1,500,000. The el redemption proceed was
HK$UE, 800,00

Qther apernting lncome:~

o 2004 203
1TK$'000 HES 000
(Restited)

Ioterest incame from:
~ Debl securities 7 L TAT8 7,298
- Banks 4 602 Sy
~ Others 143 8
8,246 7,762
Compemation from litigation (Noic! . - 4940
Revalvatian insrease of lavestmsnt praperties 5,540 -
Revaluation increase of Ieasehold tand and buildings 1,704 -
Net exchange gain 4,668 . -
Others 244 (PR ]
20,402 14416

230 @y ermement in resgect of A litigntion which was made

i1 b i aoper beliavinue,

Nater lacluded @ compensation of HKSY
against ex-employees l'or damagey in

Profit froms nperstlons:=

2008 2003
FIee 2] AN 006G

Prefit from operutions hax been arrived al afler caarging:
Deprecintion and unonisation 1,086 1461

Loss on dispisab of propeciy, plunt and equigmcnt 41 194
Gain on dispaso! of substdiaries:-

in March 200, Fulliime Profix Limited, an indirect wholly-pwned subsidiary of the Campany, and ity subsldiacies
*Fulllime Group™), which were engayed in mobile phoae distribution and the intelligent buikding system
jntegration husiness in China teallectivel “China Opesnsions™) were disposed of 10 up independen third
party ot o naminsl consideration of HKS e disposal was completed on 29 Mareh 2003, on which date the
controd of the China Operations was passed to the acqulrer,

The cesalts ol the China Qperations far the period front | Jangary 2003 10 39 March 2903, shich huve heen
included in the comoliduted incams riaiemteal, were as fotlowy:

HKS 000
Turnaver 1063
Operating vosts - .03
Share of result of a jointy controifed entity [REH)
Lass tor the periad 1,000

During the year ended 3 December 2001, the Ching Operations did nol make a sigailicant canihutian tr the
aet ek Hows o the eosudts of the Group.

A gain of HK$41,109,000 zrose on the dispossl of the China Operatinny, being the procecds of disposal loss The
careying stttwunt of net Hanilioes of Fulfitnie Group ue (e date of disposul, AUeBUtIBK gradill and Tranbiion
reserve, No tas charge of vredit arose [rons the irnmagtion.

Gafu on expiry of warrunty:-

During the year ended 33 Decemner 2000, 1,856.688.098 worrants in the value nf HK$SS7.006.1000 wy
#L HKS$0.05 00 the tasis af one warrant for every five ordinary shares held on 15 May 2000, Lach warrasy
entitled the Rolder to subscribe 16 cash at a price o1 HK$0,30 zach, subject 1o adjextment, for e ardinary shire

¢ st

in the Company. at any Hme feon the dote of ivaee up (0 & June 2003 (both days inclusive]
During the year ended 31 December 2003, 25
shares of he Company 36 an exercise price of HKSE.30 per slare, The remaining LAS6409,73 1 warrins
expired and lapred um & June 220
consnlidated income Mutenent,

I27 warrants were exereised o subseribe for 280307 ardinaey
Aceardingly, the warrany reserve of HK390,369,000 wiy selvased 10 the

Tax clmrgeie

004 203
JIRE a0 Irhsan
Current tax:
Profits Tax i Hang Komy 3 -
Income 1ax in Chins tih iy
Undeeprovision in peior years
Hong Kong - 3N
China - (SN
(127 (SR

Hong Kong Profits Tax iv cateuluted a1 17.5% of the extimnied agscssable profit for the year.

No provision Tor Hong Kong Profits Tas in inst year wav made in the fnancial statements as the Group had
askemsable peafit for laxt year,

Taxation arising in oter juriticileny is caleubited at the cues prevailing in e relovint jueisdiction.
Dividendsi-

2004 008
ItKs 000 HKS 000

Ordinary shares: i
Imtcrim dividend poid « HK$0,01 (2003: HKSQ.01) pue share Ut 3718
Finat dividend proposcd - HK$0.04 (2003: HK50.04) per share 12,070 14,359

The final dividend of HKS0.04 pee vhare has been praposed by the Direciors and 1s subject to approval by the
ehoreholders in generat meeting., :
Curnlugs per shure

The caleulation of basic and gilnied esenitys per share 18 based un the following data:

2004 2003
11K$°000 HKS"000
Carnings for the purpose of basic and diluses carnings i .
per share 291,078
© Numper Number
i of shures of sharex

Weighted average number of ordinary shares for the

purposes af basic and diluted carnings per shaze 347,849,919 A7) AL 409

{Page 2}
The computition f dituted earaings per share for 2003 does nat sysume the exereise of the Company's warrants
because their exerclse prive was bighor than e aversge warket price. The warranis expicelb and Japred in Jone
003,
FINANCIAL RESULTS
For the yeur ended 3| Decetnber 2004, the Group's turnover increased by 71.7% 10 HES847,49(.000
(2003; 1{1K$493,533,000) und profit from aperalivns increased by 26.3% to HK$203,931,000 (2003:
HKS$161,509,000). These substantia) improvements were pinly mitributed 10 the Group's prolilable
securitics trading netivities as well as its successful mobile handset distribution operation amid impraved
consutner tarket and stock warkets,
Net proflt for the year ended 31 December 2004 decreased by 30.4% to HKS203,274,000 (2003
HK$292,078,000) entirely due to the sbsence of any exceptional gaing for the year under review,
Exccptional gains on disposal of subsidiacics and vn cxpiry of warronts totaling HK$131,478.000 were
recorded in 2003, Owing to the Group’s share repurchase program undertaken during the year {mentioned
herein below wader section “Finaneial Resources, Liquidity and Capital Structure™). earnings per share
fur the year 2004 declined in a lesser scale than thun of the net profit whicn compared with 2003, with a
decrease of 26.6% to HKS0.58 (2002: HKS$0.79).
As at 31 Decewber 2004, the Group's net assct value per share was HKS4.05 (2003: HK$2.971.
DIVIDENDS
An {nterim dividend of HKS0.0{ per share was paid during the year 2004 (3003 HKS0.00. The
Directors recommended the paymem ol o final dividend ol 11K$0.04 per share (2003 HKS$0.04) amouniing
HK$12,070,000 o sharchalders whose names appear on the Register of the Members of the: Company
on § June 2005. Dividend warrants are cxpected fo be dispatched on 30 June 2005,
CLOSURE OF REGISTER OF MEMBERS
The Register of Members of the Company will be cloved frony Monday, 30 May 2005 to Wednesday, |
June 2005, botl days inclusive, during which no share tans(er will be ellected.
REVIEW OF OPERATIONS
Afler the approval by sharcholders at the Company's Annual Geaeral Mecting on 3 June 2004 and the
approvals by the respective companies registrics in Bermuda and Hong Kong, the name of the Company
was ¢hanged o "COL Capital Limited”. The Dircetors are of the view that this new name will betier
reficet the prineipal activities of the Group, The Compuny is an investment holding company and
through its subsidiarics, cogages in the distribution of lelecommunication and informatian echnolagy

products, secucitics trading and investinents, provision of financiel services, property invesiment and
steategic investments,

During the year, the Group's mobite handset disiyibution business recorded a signilicant increase in
tyrnnver fo HKS237,205.000 (210N3: HKS98,775,000) and in profit to HKS21,791,000 (2003:
HKS$1,300,000:. With the strengthening of the consumer market. the successful laonch of lnnosiream
branded mobile bandsets stnce Ihe fast yuarier of 2002 and the rell out of soveral well reccived models
0f NEC i third quarter o' 2004, the Group's mohifc haudset distribution business in Hong Kong under
Star Telecom Limited ('Star Telccom™) achieved encouraging resubis. However, a5 anticipated in the
2004 trerim Repont, Stae Telecom el very keen competition from mobile handsets of ottier hrands in

ermy of leatures and pricing and faced the adverse impuct on sales from parallel imports. Nevertholess,
e Innostream and NEC mobile handsets remain well received by the Hong Kong and Macan markers
and continued 10 be dmong the (op ten beat seliing drands.

i irs activities on trading and investment in financial instrwments, the Group recorded @ wuenaver af
TIKESO2,055,0000 (2003 HKSIHT 899,000 and a profic of NKS191,026,000 (2003 HK$17.4,471,000)
foe ahe year ended 3st December 2004, Capitadizing on the rebound of 1he stack market. the Group
disposed of 728,000,100 shares of Tian An Ching Investments Company Limited (rom ils trading
portonlio in Fehsunry 2004, geperating cash proceeds of HK$218,400,000 Jor the Group.

The money lending and provisien of other financial services activities undertaken by the Group during
2004, recorded a twrnover of HK$15.787.000 (2003: HK$2.476.000) and » profit of HK$15,747.000
(2003 HKS2,484,000).

fo addition, for the year under review the Group's investment properties in Houg Kong and the Peaple's
Republic of Ching ("PRCTY contributed a teragver af HK$2,444,000 (2003: HK$3,349.000) and & profit
of [KS781.000 (200X Losy HKS505,000).

FINANCEAL RESOURCES, LIQUIDITY AND CAPITAL STRUCTURE

On 4 Jone 2004, (he Company snnounced a condidional cash offer 1o repurchase vp 1o 74,300,000 shares
vepresenting approximately 20,00 of he then 1otal issued shares of the Company at HKS1,20 in cash
per share (the “Shace Repuechinse Peogram’). Upan the closing of the Share Repurchase Program on 24
Angust 2004, 1caders in respect of 69,713,206 shares were received from nccepting sharcholders
representing aboug {8.8% of the then wiaf issued shares of the Campany resulting in-the Company
paying about HKSBI.7 willion fo accepting sharchelders and reduction of ifs share capital and share
premin acenunt by approximutely HKS0.7 miflion and HKSR3.0 million respectively. The consideration
for the Share Repurchase Program was financed by the Group's internal resources and was fully setiled
on 2 Septemher 2004, All in afl, during 2004 in pursurnce 1o the Share Repurchase Program the issued
shaee capital and the aumber of ssucd shares of (he Compacy decransed from HKXSYLT million and
371,468,753 shares o HKIX.0 million aad 301,755,547 shares respectively.

As at 32 December 2004, the Group's nen-current assets consisted mainly of investinent propertics of
HKS45 miltion (31 December 30030 32 million): property, plant and equipment of HK$6 million (31
December 2003: KK S§12 miltion): and long term investments of HK$314 mittion (31 December 2003:
H{K$388 million). These non-current assets were principally financed by sharcholders™ funds. As ne 31
Ducember 2004, the Group find net current asscts of HKS8SE miflion (31 December 2003: HKS671
million). ! .

Dusing 2004, the Group had drawn down loans amountcd to HKS$272 million from a credit facllity
arenged on o fong term basis and repayable in Ocinber 2005, These loans were subscequently fully
repaid in July 2004, Save for the foregoing, the Group's other horrowings have been arranged on short
1erm basis, repayable wilhin 1 year and sccured by cenain investment properiics, morketable securities
and bank deposits. As at 31 December 2004, the Group maintained an insignificant gearing ratio (31
Deceaber 2003: Nil), calcotated o ihie basis of the Group's net barrowing (after deducting cash and
bank balances) over sharcholders® funds.

During the yeor under review, the Group's assets, liabilitics and transaclions were mainly denominated
in tlong Kong Dollars, Austraiion Doilars, U.S. Dollars and.Malaysian Ringgit. Becausc of its short
lerm nalure, the Group had nol actively hedged risks arising from Australisn Dollars denoininated
nssets and transactions. As the exchange rates of U.S, Doljars and Malaysian Ringgit were relntively
stable during the year, the Group was not materially affected by these forelgh exchange cxposures,
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N42 NOTICES

(Fluge
CHARGE ON GROUP ASSETS

As at 31 Dzcember 2004, the Group's investment prepertics, murhetahle veenniies, hank balances
and cash with respective carrying values of HKSIR,000.000 (31 Decembey 2002 HKS 1500001,
HK$631.924.000 t X1 December 2003 HKSES4, 583,000y and HKX1S TR2.000 111 December 2003
HK$26.988.0000 were pledged to financial institutions Lo scewie vredil favititios granced to the
Group.

EMPLOYEES

The Group had 47 emplavees as at 21 December 2004 (21 December 2003 03 Emplovee's cust
(excluding director remunerations) amounted tn approximarely HKES R 22000 1 2003 HKSULIE7.M0m
The Group ensuves that ils empleyees are remuncrated in line with mukel torms and individual
performance and with the remuneration package and remuneration pedicies revivwed on a regul
hasis

fn addition to salaries and sales commission, discretionary honsses mng he vewanbed o emplovees

alter asseczment of the perfermance of the Granp and the individual cop
PROSPECTS

Since the tast quarter of 2003, e ecopamic sentimant and conasmer contilone ap 1Tang Kong has
shewn sipnificant improvement. The Group i caulionely eplimistis abors the cecmmmie ontlaek o

the tuginges and investment apperinnitice in Hong Kong and the DRCE e nmprey cment ean b

sustainetin the vear ahead. However, the Granp is pware that the pociiave cemmemic sotlnok may b

affected by the nncertainties that crmenify e3isl dire o the precames fing fram the DX eade and
burdger deficiis, velatile ¢it prices, interest sate hikes and poditical teneynay e Teeal and cgional

lfevel.

Star Telecom anticipates that its sales perfarmance with be alyersciy affecied as e mabiie hangset
market becomes even mare competitive follewing the Taunch of the 30 services, fonlve expeets that

i Nevertheless,

the ever increasing competition woull lead fo pressores an prices and prefic mayg
oy will endeavor

riding on its suceesslul disteibutorship of lonestream and NEC products. St
10 obtain distribution tightc of XG mabile handeete and seck mrker bivinese partee
rowth maslet St Telecom wilt

1ehip oppartunitics

with 3G melile handser manufacturers to caplure a share of this
also continue to ceek distribution vights of nther mohile handeate il eleeiionic eontimer produeis

with good potential to enhance its market posilion and puisuc produet i igation, Carrently,
Star Telecom i the sole distributar of Innostream products, and ican autherizel dictyibniag of NEC

and Alcatel mabile handsets, in Hong Keng and Macan

The Group remains commitied to ongoing improvement in organizational structnre, epelating
efficiency and cost effectiveness in ite operations, Further, the Gronp will continue (o seek antraclive
business and invesiment epperiunilies in the PRC. Hong Kong and the Acia Pavilic region and in
sectars such as distribution, rerail, preperty fnvestment ar develnpment, et 1a impieve its penfitabiliny
and enhance sharcholders’ value,

PURCHASE, SALE AND REDEMPTION QF LISTED SECURTTINS

In August 2004, the Company repurchased a fotal of 69,7 6 erdivpey ek e the capitd a8 Ui
Company (the “Shares™) at a price of HKA1.20 pey share i ¢agh poeen
cash offer tihe “Qffer™ wade hy Sun Hung Kai baternationat Limired on el of the Campany o
repurchase up 1o 74,200,000 Shares. The total considerntion paid by the Company ey the Offer

was HKS8L66 million,

W velintay conditionat

Save as disclosed abave. neither the Company nor any of #ts subsidiries pirhinesd, sold o sedeemed
any of the Company’s listed securities during the year,

CORPORATE GOVERNANCE

Corle of Best Practice

ut the vean eadisd 310 December

I the opinion of the Ditcators, the Company had compiled thrn
2004 with the Code of Best Practice as sof opt ip Appendis b of sthe Redes Goveoing the Listing of
Sccurities on The Stock Exchange of Heng Keng Limited tihe "Siocl Bachaaze™ trhe “Listipg
Rules™, except that the independent non-exccttive diveetnre of Hhe ©ompany it not appeintied Lol
specific terms Bat e subject toretivement by rofation in scenrdance with the Company’s bye-faes,

shed an audit commitiee on 29 Tanwary V00 sl celorenes 1o 0N G far Lhe

The Company estab
Fermation of an Aurdit Commitiee™ fssued by the Feng Kong bostitie of Uerilicd Pobie Acconntinty

and in accordance with paragraph 14 o the Code nt Best Practice
Annual Confirmation of iddependence of Non-evecitivo Diveciors

The Company has received from cach of the independent aap-crccative dinedtons an anaual
confirmation of his independence pursuant to Rule 113 of the Lishag Bodes The Company consides
all of the inulrpcm}cm nop-executive directors are indepenident

PUBLIC FLOAT

The Company hae maintained a sufficient public Moat throughout the vear ended 30 December 2004
PUBLICATION OF ANNUAL RESULTS ON THE SWERSITE OF THE STOCK ENCHANGE
The annuval report of the Greup far the vear ended 1 December 2001 congaining all the information

required by paragraphs 450100 45031 of Appendix 16 of the Livting Rutes il be published on the
Stock Exchange's website in due conrse

DIRECTORS OF THIL COMPANY

Executive ditectors of the Cmm’m»y as atthe date of thic annonnceciont ae Ma. Cheag Sek i,
Nato™ Waong Peng Chang and Mr. Kong Muk Yin and the independent snaeescentive difeclors of the
Company as at the dale of this announcement are Messes, Lo Wai On, Lon Sie Ki, Kevinand Yo Qi
Hao.

By Quder af the Boed
Cheng Selc Un

Cliirman

Heong Kong. 15 Apri 2005
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COL Capital Limited

(Incorporated in Bermuda with limited liability)

(Stock Code: 383)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Company will be held at
Board Room, 7th Floor, The Dynasty Club Limited, South West Tower, Convention Plaza, 1 Harbour
Road, Wanchai, Hong Kong on Wednesday, | June 2005 at 10:00 a.m. for the following purposes:-

1. To receive and consider the Audited Financial Statements and the Reports of the Directors
and the Auditors for the year ended 31 December 2004, '

2. To consider and, if thought fit, declare a final dividend.

3. To re-elect Directors and authorize the board of Directors (the “Board”) to fix their
remuneration.

4. To re-appoint Auditors and authorize the Board to fix their remuneration.

5. As special business, to consider and, if thought fit, pass the necessary resolutions with or
without amendments granting a general mandate to the Directors:~

i. to repurchase sccurities of the Company not exceeding 10% of its issucd share capital
as at the date of passing of the relevant resolution;

ii.  to issuc additional securities of the Company not exceeding 20% of its issued share
capital as at the date of passing of the relevant resolution; and

iii. to extend thec authority under sub-paragraph (ii) above by the addition thercto of such
number of securities representing the aggregate nominal amount of capital of the
Company repurchased pursuant to the authority under sub-paragraph (i) above.

The [ull text of the proposed resolutions referred to the above is available for inspection at the
principal place of business of the Company in Hong Kong at 47/F., China Online Centre, 333
Lockhart Road, Wanchai, Hong Kong from the date hereof to the date of the Annual General
Meeting and a circular containing the same will be delivered together with the 2004 Annual
Report to the registered members of the Company. ’

By Order of the Board
Fung Ching Man, Ada
Company Secretary

Hong Kong, 29 Apri! 2005
Notes:~ ’

(1) Any member of the Company entitled to attend and vote at a meeting of the Company or a meeting of the
holder of any class of shares in the Company shall be entitled to appoint another person as his proxy to
attend and vole instead of him. A proxy need not be a member of the Company. A member may appoint
more than one proxy to attend on the same occasion.

(i) The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney
duly authorised in writing. or if the appointor is a corporation, either under seal, or under the hand of an
officer or attorney duly authorised. -

(iii)  The instrument appointing a-proxy and the power of attorney or other authority, if any, under which it is
signed or a notarially certificd copy of that power or authority shall be deposited at the branch share
registrars of the Company in Hong Kong, Tengis Limited at G/F,, Bank of East Asia Harbour View Centre,
56 Gloucester Road, Wanchai, Hong Kong aot less than forty-eight hours before the tims for holding the
meeting or adjourned meeting at which the person named in such instrument proposes to vote, and in
default the instrument of proxy shall not be treated as valid.

As at the date of this announcement, the executive directors of the Company are Ms. Chong Sok
Un, Dato” Wong Peng Chong and Mr. Kong Muk Yin and the independent non-executive directors
of the Company arc Messrs. Lo Wai On, Lau Siu Ki, Kevin and Yu Qi Hao.
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